ENVIRONMENTAL SERVICES COMMISSION MEETING

450 - 110th Avenue NE (City Hall)
Conference Room 1E-113
Thursday, May 15, 2014
6:30PM Regular Meeting

Ppt. Time Page Action
No.
1. Call to Order —~ Brad Helland, Chair
2. Oral Communications
Note: Three-minute limit per person, maximum of three persons
for each side of topic.
Additional comments may be heard at Agenda Item 9.
3. Approval of Agenda * 1 X
4, Approval of Minutes *
o April 3, 2014 Regular Meeting Minutes Not approved @ last meeting 2-9 X
e April 17, 2014 Regular Meeting Minutes 10-15 X
5. Reports & Summaries
e Conservation & Outreach Events & Volunteer Opportunity * 16
* ESC Calendar/Council Calendar * 17-20
6. New Business
e  Water Cost of Service Study Results Yes 75 Min 21 Yes
. Lucy Liu, Assistant Director-Resource Management & Customer Svc.
Martin Chaw, Fiscal Mgr.-Resource Management & Customer Svc.
e Utilities Financial Policies Yes 30Min 22-49 No
Lucy Liu, Assistant Director-Resource Management & Customer Svc.
Martin Chaw, Fiscal Mgr.-Resource Management & Customer Svc.
e Utilities Budget Proposals Yes 45Min  50-63 No

Lucy Liu, Assistant Director-Resource Management & Customer Svc.
Martin Chaw, Fiscal Mgr.-Resource Management & Customer Svc.

7. Commissions Report

8. Director’s Office Report

9. Continued Oral Communications
10. Adjournment

* Materials included in packet
# Materials separate from packet

Wheelchair accessible. American Sign Language (ASL) interpretation available upon request by calling
(425) 452-6466 (v) at least 48 hours in advance. Assistance for the hearing-impaired: Dial 711.



CITY OF BELLEVUE
ENVIRONMENTAL SERVICES COMMISSION

MEETING MINUTES
Thursday Conference Room 1E-113
April 3, 2014 Bellevue City Hall
6:30 p.m. Bellevue, Washington

COMMISSIONERS PRESENT: Chair Helland, Vice Chair Swenson; Commissioners
Cowan, Mach, Wang

COMMISSIONERS ABSENT: Howe and Morin

o OTHERS PRESENT: Paul Bucich, Asst. Dlrector Engi
Maloney, Utility Water Resources Planmng Manager DavePerry, Sr.
Engineering Technician; Regan Sidie, Design Services Manager; Doug Lane,
Water & Wastewater Systems Engineer; Scott Taylor, Constructic n:Services
Manager; Lucy Liu, Asst, Director, Re ce Management & Customer
Service

ering; Pam

MINUTES TAKER: Laurie Hugd ahl

1. CALL TO ORDER:

64, D-94, D- D‘86 D-104, D-105, S-16, S-24, §-52, S-60, S-59, andS63
Addltlonally, Mr. Plummer stated that the Commission should request that staff
investigate and report on the possibility of reducing Bellevue’s water allocation
from CWA. He stated that the City pays CWA for about 35% more water than is
used each year. He asserted that some of what the City doesn’t use is sold to other
municipalities, but he doesn’t think the City should be buying so much water from
CWA when it is not needed. Lastly, Mr. Plummer stated that the Commission
should request the staff to develop and publish projected impacts on utility rates
for all these proposed projects so that the public can truly be engaged.



3. APPROVAL OF AGENDA

Motion made by Commissioner Swenson, seconded by Commissioner
Cowan, to approve the agenda. Motion passed unanimously (5-0).

4. APPROVAL OF MINUTES

March 20, 2014 Regular Meeting Minutes

Commissioner Wang referred to the list of attendees on the ﬁrst page of the
minutes and noted that Lucy Liu’s name should be 1ncluded

Motion made by Commissioner Wang, secogd‘e'd by Cii-mmissioner Swenson,
to approve the minutes as amended. Motion passed unaninously (5-0).

5. REPORTS AND SUMMARIES

e ESC Calendar/Council Calendar

Asst. Director Bucich referred to the tentative’ESC calendar and stated that
he will not be here for the Ap 1'17:meeting. J o¢ Harbour, Operations
Manager for Utilities, will be. facili ig:that meetmg There will also be

siis fo have just one meetlng on July 17 with the

““tour ﬁrst and then the meeting afterwards.

6. 'NEW BUSINESS

. Rev1ew Proposed Changes to Water CIP Investments
Pam Maloney, Water Resources Planning Manager
Regan Sidie, Design Services Manager
Dave Perry, Senior Engineering Technician
Scott Taylor, Construction Services Manager
Doug Lane, Water and Wastewater Systems Engineer

Ms. Maloney stated she would review changes from last time and then review
Water projects focusing on those projects where the ESC’s input is most
desired. Staff will be bringing back a summary of the financial implications
for the proposed changes for each utility at the next meeting on April 17.



Chair Helland asked if this was the information Mr. Plummer was concerned
about. Ms. Maloney stated that it was. Chair Helland asked which projects Mr.
Plummer was referring to. Ms. Maloney stated that Mr. Plummer had listed
most of the projects staff has been discussing with the ESC. Chair Helland
commented that it was unfortunate that Mr. Plummer had left the meeting and
was not present to hear this discussion. Commissioner Wang referred to Mr.
Plummer’s comments about the City buying too much water and said he
thought this was a contract commitment. Asst. Director Bucich concurred.
Chair Helland asked if Mr. Plummer’s assertion that the water gets sold to
someone else is accurate. Asst. Director Bucich stated that it is not.
Commissioner Wang requested that someone providea résponse to Mr.
Plummer. Asst. Director Bucich said staff would work on getting a response
to him. :

D-New Stormwater Pipeline Video Inspectlon ‘Enhancetnet
will replace the one from last time. It stdtes that the City will3
100 miles of critical pipe over a five-s :
three years. The information is needed-t; determme how much meney will be
needed in the R&R account for replace he stormwater system. Staff

— This sheet

will recommend reducing. chtr1but10ns to the R&R fund for the duration of
this 1nspectlon program to« fset it. Chalr Hellang xprqsscd concern that

agreemcri_t w1th the proposed change.
WATER

W-NEW Increase Water Pressure in Crossroads Area (Create 560 Water
Pressure Zone) - Staff is recommending not including this in the proposed
2015-21 CIP. The water pressures in that area meet all regulatory
requirements even though they are marginal (below 40 psi). In 2012 the City
had a consultant analyze what could be done to improve the situation, which is
a consequence of the elevation of storage tanks built long ago. It is not




possible to raise the pressure of the whole zone because some customers
would become too high. In order to create a higher pressure zone the City
would need to add new pumps and valves which would cost over $15 million.
Staff feels that the cost and the benefits need to be better fleshed out before
any recommendation to move this forward.

Chair Helland asked about the level of dissatisfaction of the public. Ms.
Maloney said that the Council and staff receive a few calls every year.

Commissioner Wang asked about the impacts on another project relating to
the East Operating Area. Ms. Maloney commented on the difference between
pressure and flow. The people in Crossroads have ::"‘%‘:lot of water and storage;
it’s just not at a very high pressure. This pI‘O_] ect would not materially impact
W-103. T

Mr. Bucich explained that if the ESC ¢
to pursue this project at this time, staff:would Have two years tog
conversation about the results of the ) system plan outcome and the new
modeling. He pointed out that this prOJect an’t really be phased once the
construction begins. )

nt study that illustrated
ovements that would be required
Ms. Maloney added that a lot
i area have older galvanlzed plumbmg There is some rlsk

Ms. Maloney distributed mfermatlon from a co
existing pressures. Another map showed i
to improve the pressure for the area of cor
of the housg:

SEWER

Ms. Maloney stated that at the last meeting the ESC agreed with staff to
accelerate the pump station rehabilitation program to two stations a year
beginning in 2017, discontinue the sewer extensions program, adjust the
minor CIP sewer program budget to accommodate investigating the sewer
extensions, add a new program to investigate inflow and infiltration and do
flow monitoring in areas where there are capacity concerns, add a new
program to assess the condition of pressurized sewer force mains throughout



the systems and work the replacement of those into the long-term replacement
program, and focus on [.ake Washington for the inline lake line sewer
replacement program.

Commissioner Wang cautioned against stating that the City could eliminate
any future I&I problems in such a general, conclusive way because the City
can’t guarantee that there will be no more 1&I. Ms. Maloney concurred.

STORMWATER:

The Commission agreed to video-inspect the most critical quarter of the
stormwater system over the next few years, to beg
stormwater repair program beginning in 2017,.and t rreduce Bellevue’s

contributions to flood control program because: of increased contributions
from King County Flood Zone District. i

WATER

its of the 560 waterji)ressure
roject. The Commission also
eplacement of non-standard

The ESC agreed to continue to study the r
zone, but not propose it at.this time as a capitz
agreed to compress the schedule to complete th
hydrants into a shorter per10d of ‘

Open Public Meeting on CIP ’15:5‘
Paul Bucich,/P:E \$S] i

Chair HelIan‘ called o order the puhhc meeting at 7:33 p.m. He noted that all
the Commis: ¢ : in attendancé except Commissioners Howe and
Morin: He reviewed the purpose of the public meeting and solicited public
-:"comments; Seeing one, the public meeting was closed at 7:35 p.m.

2013 Year—End Flscal R, orts for Water, Sewer, and Storm and Surface
“Water Utilities

Lucy:-Liu, A551stant Director Resource Management and Customer Service

of ‘L1u reported that all three utilities finished the year in good
fiscal condltlon with higher than anticipated fund balances. The reasons for
this are cost containment measures and unanticipated net revenues. Also,
Council adopted financial policies direct utilities to maintain operating
reserves to ensure uninterrupted services through revenue fluctuations.
According to these financial policies, one-time revenues and fund balances
above budget are to be transferred into the R&R accounts until such time that
those accounts are sufficient to meet long-term infrastructure needs. Only then
can fund balances above budget levels be used for rate relief. Asst. Director
Liu then reviewed the financial performance for each fund highlighting the
key areas where the actual results vary from the budget.



Water Utility: Both revenues and expenditures came in higher than budgeted.
The revenues above budget (are largely due to higher than anticipated water
sales) resulting from the warm, dry summer in 2013. Cost savings is also a
key driver. Operating reserves for the Water Fund were projected to be below
target levels. The ending fund balance above budget will be used to restore
operating reserves back to target levels in the Water fund.

Sewer Utility: Revenues and expenditures both came in higher than budgeted,
but to a much lesser degree than Water. The ending fund balance was slightly
higher than budgeted. Key variances between budget and actual results were
primarily from higher service revenues and operatlng ‘costs savings. The
expenditures for sewage treatment costs were al tigher than antlclpated

Storm & Surface Water Ut111ty Both revenuesg‘ and expenditures ended 2013

" programs and yserv1ce 1é§/ 's to contlnue quality, reliable service delivery now

‘a.nd into the futm'e Utilities will continue to seek opportunities to explore
iciencies and process improvements, and to adjust programs and service

Ms. Liu p;e‘sented projected rate increases for the six-year forecast period for
each utility. She explained that the total monthly utility bill for all three utility
services for a typical single-family residential customer is expected to increase
by 8.1% or $11.67 in 2015 (5.7% in 2016; 4.9% in 2017; 4.9% in 2018; 4.7%
in 2019; and 4.7% in 2020).

Chair Helland asked if Metro is moving to an annual adjustment on the sewer
wholesale rates. Ms. Liu explained that staff is anticipating that it will remain
a biennial charge in 2015 for 2015-2016. For the forecast, an annual increase
is assumed for 2017-2020. She explained that the financial policies direct



staff to pass charges directly to customers in the year that the expenses occur.
Chair Helland thought there might be a better way to handle this in order to
smooth the rate increases. Asst. Director Liu added that adding this to the
rates in the year it occurs also helps customers understand why costs are going

up.

Commissioner Wang asked about including the current budget in the graphic
so one can see how much rates have already increased. Ms. Liu thought that
was a good idea. She reviewed increases in 2014.

Commissioner Mach asked if the City adjusts the proj‘ect‘ed rate increase based
example in Water the 2013 fund balance above budget was used to restore
operating reserve levels. This is in the Early Outlook Forecast Asst. Director
Bucich commented that if the operatmg IESErves were at thetarget level and

down rate increases. Asst. Director,.;;
expense category.

pacts to customers. The
rate increases projected for th capltal _program W 1d restore rate revenues to
levels that are sufficient to meet the capital needs. Chair Helland noted that
the Commission had raised concerns:that the Clty would have to pay more
later to make up- those reserves. He said he would like to see how much more
we are paying now because of Counc1l’s decision to reduce utility rate
increases at that tlme

Con:\.rmssmner Wang asked about going back a couple years and listing them
side- by s1de to compare Ms. Liu indicated she would keep that in mind for
next time.  ©

Chalr Helland ciariﬁed'that he wants to know what the cost is (including lost
interest and inflation) of reducing rates previously using the R&R funds and
now Testoring those R&R funds.

Sewer: Major rate drivers were reviewed. The City doesn’t have rates from
King County for sewage treatment yet. Once those are received, the forecast
will be updated.

Chair Helland requested that the ESC have a discussion about policies related
to increasing rates related to wholesales costs. He suggested that on off years
rates should be gradually increased in advance based on anticipated wholesale
costs to smooth the rate increases. Ms. Liu noted that this would require a
policy change. There was consensus to bring this back for discussion.



10.

Storm: Major rate drivers were reviewed. The capital program including R&R
is a key rate driver.

Ms. Liu explained that the new forecast she will share on May 29 will be
based on proposed operating and CIP budget proposals.

Chair Helland asked that Mr. Plummer’s comments be sent to the ESC. Mr.
Bucich indicated staff could do that. He commented that it was a shame that
Mr. Plummer couldn’t come to the previous meeting where there was so much
detail given, and that he didn’t stay to hear the discussion about this.

Chair Helland thanked staft for putting to gether all'the ma‘Eerials for the public

meeting and open house tonight.

COMMISSIONS REPORT OUT

Chair Helland said he wasn’t able to go:
month due to family responsibilities. -

e Downtown Livabili N geting last

DIRECTOR’S OFFICE REPORT

Asst. Director Bucich commented ‘that there will be a
as Commission Cowan’s term 18 endmg

ancy on the Commission
-_;‘appllcatlon period ends April 14.

: COMMUNICATIONS

ADJOURNMENT



CITY OF BELLEVUE
ENVIRONMENTAL SERVICES COMMISSION

MEETING MINUTES
Thursday Conference Room 1E-108
April 17,2014 Bellevue City Hall
6:30 p.m. Bellevue, Washington

COMMISSIONERS PRESENT: Chair Helland, Vice Chair Swenson,! Commissioners
Cowan, Howe, Mach, Morin, Wang

COMMISSIONERS ABSENT: None

OTHERS PRESENT: Asst. Director Operations and Malnten ce, Joe Harbour; Utility
Water Resources Planning Manager Pam Maloney; Sr. Eﬁgineerm' -Technician Dave
Perry; Councilmember Jennifer Robertson, Land Use Director Carol-Hi

MINUTES TAKER: Laurie Hugdahl

1. CALL TO ORDER:

The meeting was called to orde by hVice Chair Sw

2. ORAL COMMUNICATIONS :
None

3. APPROVAL OF AGENDA

ioner Wang referred to item: 7 on the agenda outline and recommended
mmm1ss10ners Report Out” to “Commissioners Report.”

".Operatlons Manager Joe Harbour commented that staff would be postponing the
Wastewater Clalms discussion, mostly likely until June.

Motion made by Commlsswner Wang, seconded by Commissioner Morin, to
approve the: agenda as amended. Motion passed unanimously (6-0).

4, APPROVAL OF MINUTES

April 3. 2014 Regular Meeting Minutes

There was consensus to postpone approval of the minutes to allow time for the
Commissioners to review.

' Chair Helland arrived 6:35 p.m.

10



Motion made by Commissioner Wang, seconded by Commissioner Howe, to
postpone approval of the minutes until the next meeting to allow time for
review. Motion passed unanimously (6-0).

5. REPORTS AND SUMMARIES
. Conservation & Outreach Events & Volunteer Opportunity
Mr. Harbour reviewed the calendar as contained in the packet.
o ESC Calendar/Council Calendar
Mr. Harbour reviewed the ESC calendar as contalrred 1141‘ the packet. He
noted that the postponed Wastewater Claims DlSCllSSlOIl item from

tonight’s agenda would be rescheduled but the dateis stlll to be
determined. :

The Tentative Council calendar was eviewed.

6. NEW BUSINESS

e  Shoreline Master Prograrh{[gjzpdate
Carol Helland, Land Use Difééto" :

Land Use Director C. Helland prov ded : ,update of the completion plan
that the Council has endorsed for updating and review of the Shoreline
Master. Program The ESC had expressed concerns which were attached to
the Planning Comm1sswn s transmittal to the City Council. The Council is
aware of those concerns: will focus on the areas of the Shoreline Master
-Program that received the m t comment and which were of the most
iiaortance to the Planning Commission. Those items are listed on page 17
. of the ESC’s packet Director Helland reviewed the process for completion
iz of the Shoreline Master Program (SMP) Update as contained in the packet.
"+ She noted that -issues expressed by the ESC related predominantly to
'Phantom Lake There is not a lot of Spec1ﬁ01ty about Phantom Lake lake

it furthe_r but it is her understanding that the Utilities Department is working
with the Phantom Lake homeowners, and this is independent of the SMP.
Other issues of concern to the ESC related to shoreline setbacks and buffers,
critical areas, and floodplains. She emphasized that the City Council is
aware of those comments from the ESC.

Commissioner Wang informed Councilmember Robertson of the ESC’s

position related to the setback and their support of the 50-foot setback. This
would permit Utilities to construct pipelines and pumping stations.

11



“2x come at the isSue fro

Land Use Director C. Helland noted that the first set of issues the Council
will be addressing will relate to public access, lake levels, and non-
conforming issues. The ESC’s comments will be discussed at the end of
May and in June. There will be an opportunity for the ESC to submit further
comments.

Chair Brad Helland asked when the Cumulative Impact Analysis would be
available. Land Use Director C. Helland said it was still being internally
reviewed through the legal department right now, but she briefed Kit
Paulsen today. Chair Brad Helland then asked about Ecology’s infortnal
review. Land Use Director C. Helland said that Council directed staff not to
negotiate with Ecology, but in light of the informal review and staff’s
review of those comments it was clear that Ecology had some
misunderstandings about some of the provisions of Bellevue’s codes. This is
mainly related to the fact that staff didn’t draft the code for the benefit of
Ecology; instead, it was drafted in a form that ‘would Sable for city
clients into the future. Staff had two. meetings with Ecology to clarify,
discuss, and narrow comments. Ecology also reserved judgment:on some of
the parts of the plan. Staff will continue to work with Ecology throughout
the process. It is important to understan fvwhat the Council will do with
regard to balancing its choices on policy issues. Following Council’s
decision there will be a penod of negot1at10n w1th Ecology

Commissioner Morin referred to'the’”“" cess for Complet1on and asked if
there is a chance that the Couricil will address more than three topics at the
May 12 meetmg Land Use Director C. Helland replied that for the first
meetmg on May ‘the Council would only address the first three items.

Vice Cha1r Swenson» eferred to the setback issue and asked if there is a
_conflict on the: boards or staff on-that particular issue. The ESC’s position is

" that the: 50-foot setback should be maintained. Land Use Director C.

Helland said there i is:hio issue with the commissions, but the different groups

fferent perspectives. The Planning Commission

~ - understood those perspectives, but was balancing them with property rights

and zoning per_spectives. The Planning Commission is ultimately the body
that will make the recommendations to the City Council regarding Land Use
codes; however, the ESC’s concerns were included via the attached letter.

Commissioner Wang asked if someone had protested the 50-foot setback.
Land Use Director C. Helland explained that in 1974 when the Shoreline
Master Program was originally adopted, the setback was 25 feet. In 2006,
through the Critical Areas Code, that was converted to a 25 foot buffer and
a 25 foot structure setback. It was still capable of being reduced to 25 feet if
the circumstances on the lot warranted that development needed to occur in
that area to give people full use of their property. The Planning Commission
revisited the change in the Critical Areas Code adopted by Council in 2006.
Land Use Director C. Helland emphasized that the purpose of the Shoreline
Master Program is not to protect the City’s easements. The purpose of the
Shoreline Master Program is to protect shoreline functions and values while

12



also allowing recreation and appropriate use of the shoreline. Commissioner
Wang thought recreation would not be a problem, but a permanent structure
over the 25 feet could be a problem for any future pipeline. Land Use
Director C. Helland concurred. She reiterated that the Council has the
information provided by the ESC and will balance the fiscal, environmental,
and property rights implications and ultimately determine if the Planning
Commission struck that balance in the right place. Asst. Director Harbour

~ added that wherever the lakeline ends up, it will not be easy. Land Use
Director C. Helland concurred.

Commissioner Morin asked about the potential for an increase in the tax
revenue base if people were to build on that space Director Helland was not

commented that if the line of the buffer goes";.l;ack and‘teduces the
buﬂdablhty of people’s lots, property owners could se edress from the
assessor’s office because of the reduced value of the prope

Vice Chair Swenson expressed concet ““:about how what happens on the
shoreline affects all the rest of the community, especially with respect to
Utilities funding. He spoke to the importan
interests in the community: rrespecuve of the bscalled property rights and
tax base. '

Land Use Director C. Hellana?'su that Utilities staff will be
: ‘"as it goes threugh the Councﬂ and W111 keep the ESC

mm1ssmnerﬂvMach asked how the Council would take action on the items

listed on page17. Land Use Director C. Helland commented Council will
provide direction to staff if they wish any changes made, but at meeting #7

the Councﬂ' will adopt the final package.

CIP Update: Present Preliminary CIP & Request Endorsement
Pam Maloney, P.E. Water Resources Planning Manager
Dave Perry, Sr. Engineering Technician

Ms. Maloney commented that there were changes to three of the items that
were talked about before. Project W-103 is to add drinking water storage for
the west side of Bellevue for the population employment growth that is
projected. New storage won’t be needed within this CIP window so
construction has been deferred beyond this CIP window. S-60, the

13



Wilburton Sewer Capacity Upgrade Project, will not need to bore under the
freeway because 1t appears that the pipeline that is there now was
constructed with a casing around it that is big enough to accommodate new
pipe. This results in about a $1 million savings to the project. D-94, Flood
Control Program, had an incorrect number shown for the carry forward
money left at the end of 2014. It was corrected from $600,000 to $1.3
million. Chair Helland asked if the reduction of the $1 million on S-60 was
all off the first year. Ms. Maloney explained that the amount shown
previously in 2015 was $1 million higher.

Ms. Maloney went on to discuss the CIP Inflation Indices. She reviewed
what had been considered and what is proposed. The’ proposed numbers use
3% in 2015, 2.7% in 2016, and 2% in years after that. Chair Helland asked
where the other numbers (from the budget matiual‘and WSDOT) came
from. Ms. Maloney explained that the WSDOT data are for Washington
projects. They have escalation factors going, forward oV ‘
C1ty s budget office also analyzes of other cost indices, but the City looks at
iding budget guidance for fire,
transportation, parks, etc. Ms. Malon rec mmendatlon is more relevant
to Utility construction.

Vice Chair Swenson asked hat numbers wereused several years ago. Ms.
Maloney explained that the Was a perlod of rea;_ly intense escalation for a
while and the City had trouble catching:up so they escalated costs sharply
several years ago. Almost 1mrned1ately after:that happened, the economy
stagnated and Utilities ended up: adjusting numbers downward by 8% going
forward She expl: ~“ned that thls is rev1s1ted every two years with the budget

numbers proposed to the ESC 1nc1ude the dollars that would be requlred to
pay for the staffing costs.

Motion made to support the direction proposed by staff for the Utilities
2015-21 CIP, subject to further review with the rest of the budget, by
Commissioner Morin, seconded by Vice Chair Swenson, to support the
proposal.

Commissioner Wang commented it would be better to wait to approve this

until they are further along in the process. He felt it was too early to take
action on this.

14



10.

Motion carried 5-0 with Councilmember Wang abstaining.

¢  Wastewater Claims Discussion (postponed)
COMMISSIONERS REPORT

Chair Helland reported that the Downtown Livability Committee met last night
and had interesting discussions about amenities. Vice Chair Swenson asked if the
committee has been focusing on discussions about the entryway corridors into
downtown. He stated that those corridors are less than attractive, unsafe, and not
functional. Chair Helland replied that it has been discussed generally, but not
specifically. He encouraged Vice Chair Swenson to attend the meetings and
provide public comment on that topic.

Commissioner Wang asked what was happcning w1th the E
Vehicle Leak Check item which was on the pre‘vmus calenda‘

vue College
t not on this

CONTINUED ORAL COMMUNICATIONS -~

None

ADJOURNME

fl;hf‘é:fmee 1ng;‘
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Utilities’ Communications &Environmental Outreach
Team Events and Volunteer Opportunities

June

1. Waterwise Garden Volunteer Work Party
Location: Bellevue Botanical Garden
Date: June 4™ & 18" 1 pm to 3 pm
Staff: Patricia Burgess, x4127, pburgess@bellevuewa.gov
Karren Gratt, x6166, kgratt@bellevuewa.qgov

1. Waterwise Garden Volunteer Work Party
Location: Bellevue Botanical Garden
Date: July 2" & 16" 1 pm to 3 pm
Staff: Patricia Burgess, x4127, pburgess@bellevuewa.gov
Karren Gratt, x6166, kgratt@bellevuewa.gov \ (

2. Bellevue Family 4th
Location: Bellevue Downtown Park
Date: July 4™ 2:00 pm - fireworks
Staff: Karren Gratt, x6166, kgratt@bellevuewa.gov

04/2014
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2014

Tentative Environmental Services Commission Calendar

May
15 Utilities Budget Proposals
(Lucy Liu/Martin Chaw)
Utilities Financial Policies
(Lucy Liw/Martin Chaw)
Water Cost of Service Study
Results (Lucy Liu/Martin
Chaw)

29 Utilities Budget Proposals
(Lucy Liu/Martin Chaw)

June

19 Asset Mgmt. Annual Update
(Bill Heubach)

Utilities Budget Proposal
Recommendation (Lucy
Liu/Martin Chaw)

Wastewater Claims (Joe Harb-
our/Tony Marcum)

Water System Plan: Introduce
Project & Review system
analysis criteria & methods
(Doug Lane)

July
177 CIP Tour focused on proposed
investments (Scott Taylor/
Regan Sidie/Pam Maloney)
Preliminary Financial Forecast
(Lucy Liuw/Martin Chaw)
Water System Plan: Policy
Review Started (Doug
Lane)

August
21 Recess

September

18 Comprehensive Plan Update
Status Briefing (Pam
Maloney)

‘Water Reate Design (Lucy
Liuw/Martin Chaw)

Water System Plan: Policy
Review Continued (Doug
Lane)

October

16 Review Proposed Ultilities
Budget (Lucy Liu/Martin
Chaw)
Water System Plan: Results
of systemn analysis (Doug
Lane)

17

November
2() Public Hearing on proposed
Utilities Budget (Lucy Liu)
Water System Plan: Plan
Findings & Recommen-
dations (Doug Lane)

December

18 Water System Plan: Deliver
Draft Plan (Doug Lane)
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2014 Pending — ESC:

Status Reports on the following
issue will be made when there
are significant development:

* Shoreline Mgmt. Plan (Paul)
e Stormwater 101 {Paul)

Katie/2014 Calendars/Pending ESC Calendar

Updated 5/6/14
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2014

Tentative Council Calendar

May

19 Consent: Motion to Award
Transportation/Utilities
asphalt contract (Joe)

Consent: Motion to Award
Construction of Commer-
cial Water Meter Replace-
ment 2014 Phase 1 (Paul/
Regan)

Consent: Motion to Award
Construction of E. Creek/
Richards Creek Stream
Restoration (Paul)

June

2 Consent: Motion to Award
Construciton of 147th Lane
Sewer (Paul/Regan)

Consent: Res Auth Execution

of PSA to Natural Systems
for Newport Creek Fish
Passage Final Design (Paul/
Regan)
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Key:

Agenda item description — Consent: Waste Reduction & Recycling Grant
Assistant Director’s Name or designated staff that will

be available to attend Mayor’s meeting

Staff Name — material content expert

2014 Pending Council

Bellevue/Redmond Consolidation of Sewer Agreements
Prof Sves Agrmt Wagner Architects for Eastgate Yard Maintenance (Regan)

Katie/2014 Calendars/Pending Council Calendar

Updated 3/12/14
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A
City of &%
Bellevue sa®2s -~ MEMORANDUM

_X_Action
___Discussion

_X_ Information

Date: May 7, 2014
To: Environmental Services Commission

From: Nav Otal, Utilities Director
Lucy Liu, Assistant Utilities Director — Resource Management and Customer Service
Martin Chaw, Fiscal Manager — Resource Management and Customer Service

Re: Water Cost of Services Analysis and Results

Action Reguired
Commission to provide direction as to potential water utility rate structure changes.

Background
The City has a policy of recovering rates equitably across customer classes based on how each

customer class contributes to the overall cost of providing utility service. Itis prudent to conduct
a cost-of-service rate study periodically to determine if the utility rate structure reflects changing
customer demographics. The last water cost-of-service rate study was conducted in 2005.

The City has hired FCS Group, a utility rate consultant, to conduct a water cost-of-service rate
study. On May 15, staff will review with the Commission the water utility cost-of-service findings
by FCS Group (handouts will be available at the meeting). The purpose of this study is to
determine what portion of the water utility’s revenue requirement should be recovered from each
customer class. The City will be using this information to inform any needed changes to its
water rate design. FCS Group will review the results of the study and next steps.
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A
City of SR e

£ % |
Bellevue 522 MEMORANDUM
YSHiNG®
___ Action
_X_ Discussion
_X_Information

Date: May 7, 2014
To: Environmental Services Commission
From: Nav Otal, Utilities Director

Lucy Liu, Assistant Utilities Director — Resource Management and Customer Service
Martin Chaw, Fiscal Manager - Resource Management and Customer Service

Re: 2015-2016 Utilities Biennial Budget Proposals

Action Required
No action by the Commission is required at this time. This is an informational briefing.

Background
On May 15, staff will review with the Commission the following items:

- Waterworks Utility Financial Policies, and
- Utilities 2015-2021 CIP budget proposals and three (3) associated 2015-2016 operating
budget proposals.

Attached you will find materials for your review in preparation for these discussion items.

Next Steps
- On May 29, staff plans to review with the Commission the remaining 37 operating

budget proposals for the 2015-2016 biennium.
- On June 19, staff will seek the Commission’s final comments on and recommendation of

the 2015-2016 Utilities capital and operating budget proposals to the City’s Budget
Results Teams.
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Waterworks Utility

Financial Policies

Full adoption in December 2012, with revisions in December 2013
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INTRODUCTION

The Waterworks Utility is the financial consolidation of the Sewer, Storm & Surface Water and Water
Utilities of the City of Bellevue for debt rating and coverage purposes as established in Ordinance No.'s
2169, 2845, 3158 and 4568. It pledges the strengths and revenues of the three separate Utilities for the
common financial good while keeping each Utility financially separate for budgeting, rate-setting,
revenues, expenditures, debt and accounting.

These "Financial Policies" apply uniformly to the Sewer, Storm & Surface Water and Water Utilities with
few, unique exceptions which are identified separately. This update reflects changes consistent with
current long-range financial planning, particularly with regard to renewal and replacement funding, the
use of debt and rate policies. They supersede the Financial Policies, which were adopted under
Resolution No. 5967 in 1995.

These policies do not stand-alone. They must be taken in context with the other major City and Utilities
documents and processes. For instance, each Utility has its own System Plan, which documents its
unique objectives, planning, operations and capital needs. These System Plans have historically had a
20-year planning horizon. Future System Plans will need to evaluate long term renewal and replacement
of aging facilities, much of which were constructed in the 1950's and 1960's during periods of high growth
rates and are approaching the end of their useful life. Life cycle costs should be considered in planning
the future capital facilities and infrastructure needs.

The City has a seven-year City-wide Capital Investment Program (CIP) Plan which is updated with each
biennial budget cycle. All major City capital projects are included. Generally, they are described as over
$25,000; involving new physical construction, reconstruction or replacement; and involving City funding.
The CIP identifies the level and source of funding for each project. The CIP includes specific sections
for each Utility which identify near-term capital projects consistent with each current Utility System Plan
and several projects of general scope including renewal and rehabilitation, capital upgrades, response to
growth and other system needs.

. GENERAL POLICIES
A. Fiscal Stewardship

The Waterworks Utility funds and resources shall be managed in a professional mannerin
accordance with applicable laws, standards, City financial practices and these Financial
Policies.

Discussion:

It is incumbent on Utility management to provide professional fiscal management of utility funds
and resources. This requires thorough knowledge of and conformance with the City financial
management processes and systems as well as applicable laws and standards. It also requires
on-going monitoring of revenues and expenses in order to make decisions and report to City
officials, as needed, regarding the status of Utilities financing. Independent financial review,
analysis and recommendations should be undertaken as needed.
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B. Self-sufficient Funding
Each Utility shall remain a self-supporting enterprise fund.
Discussion:

The revenues to each Utility primarily come from customer charges dependent on established
rates. State law requires that utility funds be used only for utility purposes. Since each Utility has
somewhat differing service areas, it is essential for ratepayer equity that they be kept financially
separate and accountable. The City's General Fund can legally contribute to the Utility funds but
does not. The City budgeting process includes a balanced and controlled biennial Utility budget.
This requires careful preparation of expense and revenue projections that will be reviewed by City
management, the Environmental Services Commission, the general public and the City Council
prior to approval of any change in Utility rates.

C. Comprehensive Planning Policies

The Water Utility System Plan shall be updated every six years as required by state
statute; the Wastewater and Storm & Surface Water System Plans shall be updated as
required by changed conditions or state statute, between every six to ten years. All Utility
system plans shall use a 20-year planning horizon or greater, and shall consider life cycle
costs to identify funding needs. Studies to analyze specific geographic areas or issues,
such as Storm & Surface Water sub-basin plans, Wastewater capacity and flow studies, or
Water pressure zone studies will be completed as required using similar criteria for
planning infrastructure needs.

Substantial portions of the City utility systems were constructed in the 1950's and 1960's. These
systems are approaching the end of their useful life as illustrated on the following Exhibit 1 -
Watermain Replacement Spending and Exhibit 2 - Sewermain Replacement Spending. The
storm & surface water infrastructure is of similar age but has not been graphed. It most likely has
a relatively shorter expected life span. The object is to determine and follow a survivor curve
replacement schedule rather than the replacement schedule based on age alone. Assumptions
for survivor curves and useful lives are revisited periodically. These were assessed in 2004 and
updated for the most recent engineering and financial findings. Significant changes include the
adjustment of replacement costs to current price levels, categorization of pipe assets based on
expected useful lives, and replacement of major non-pipe Utility assets such as pump stations
and reservoirs. The Exhibits illustrate an example survival replacement curve based on
preliminary estimates only. As real needs are determined, they will replace the estimated curves.
Renewal and/or replacement will require substantial reinvestment in the future and have major
rate impacts if large portions of the systems have to be replaced in relatively short periods of
time. The actual useful life of underground utilities is difficult to determine and the best available
data is needed to be able to plan for the orderly and timely renewal and/or replacement. For this
purpose, the comprehensive plans need to have at least 20 year planning horizons and must
address the aging of the Utility systems.

Long term system planning for the Utility systems is required in order to assure that future
financial needs are anticipated and equitable funding plans can be developed. In order to keep
funding plans current, utility system plans need to be updated between six and ten years. State
law requires six years for water system plans. Wastewater system plans are not mandated to be
updated on a six year cycle, however updating them between six and ten years is the common
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standard of practice. Stormwater system plans similarly have no state or federal mandate for
updating, however with the implementation of the NPDES General Permit, it is reasonable to
expect significant changes within two 5-year permit terms to warrant a system plan update.
Depending on the significance of the changes, the Storm system plan may require updating
sooner than after two 5-year permit cycles. These Financial Policies will be reviewed and
updated as needed.

Exhibit 1
Watermain Replacement Spending
(Based on 75-Year Expected Asset Life)
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Planned Spending (1995 Dollars) in Millions
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Exhibit 2
Sewermain Replacement Spending
(Based on 75-Year Expected Asset Life)
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CAPITAL INVESTMENT PROGRAM POLICIES

A. General Scope

The Utilities Capital Investment Program (CIP) will provide sufficient funds from a variety
of sources for implementation of both short- and long-term capital projects identified in
each Utility System Plan and the City-wide Capital Investment Program as approved by the
City Council.

Financial planning for long-term capital investment shall be based on principles that result
in smooth rate transitions, maintain high credit ratings, provide for financial flexibility and
achieve inter-generational equity.

Discussion:

These near-term capital projects are usually identified in each Utility system plan which also
provides the criteria and prioritization for determining which projects will be constructed. Several
projects of general scope are also included to allow for on-going projects that are less specifically
identified due to their more inclusive nature.

In addition to these near-term projects, funding should be provided for long-term capital
reinvestment in the system to help minimize large rate impacts as the systems near the end of
their useful life and have to be renewed or replaced. Ordinance No. 4783 established a Capital
Facilities Renewal & Replacement (R&R) Account for each Utility to provide a funding source for
this purpose. Other policies describe how this Account is to be funded and expended.

A reinvestment policy by itself, without some form of planned and needed expenditure, could lead
to excessive or unneeded expenditures, or conversely unnecessary accumulations of cash
reserves. The reinvestment policy needs to tie the planned expenditures over time with a solid,
long-term financial plan that is consistent with these policies.

The actual needs for the renewal/replacement expenditures should relate to the on-going need to
minimize system maintenance and operating costs consistent with providing safe and reliable
service, the age and condition of the system components, and any regulatory or technical
obsolescence. In essence, plant should be replaced when it is needed and before it fails. As
such, the goal setting measure of how much is an appropriate annual or periodic reinvestment in
renewals and replacement of existing assets should be compatible with the age and condition of
the infrastructure and its particular circumstances.
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WP0459C-ORD v l ORIGINAL

06/27/95

CITY OF BELLEVUE, WASHINGTON

ORDINANCE NO, 4783

AN ORDINANCE creating utility capital replacement
accounts for the Water, Sewer and Storm and Surface
Water Utilities within the Utility Capital Investment Fund
for the purpose of accumulating funding for long term
replacement of utility facilities.

WHEREAS, the Utilities 1995 Cost Containment Study prepared by
Financial Consulting Solutions Group, Inc. {FCSG) recommends that current
utility rates recaver from the ratepayers amounts which at a minimum are equal
to the depreciated value of the original cost of utility facilities and at a

maximum are amounts equal to the replacement value of utility infrastructure;
and

WHEREAS, FCSG recommends that utility funds not needed for current
expenditure be placed in a replacement account to be used in the future in
combination with current revenues and/or debt financing to replace capital
facilities nearing the end of their useful life; and

WHEREAS, implementation of FCSG’s recommendations would promaote
intergenerational rate equity and provide more stable rates to customers over
the long term; and

WHEREAS, the Council desires to make an injtial, 1995 deposit of
$600,000 in savings from the Water Fund into the new capital replacement
account for the Water Utility; now, therefore,

THE CITY COUNCIL OF THE CITY OF BELLEVUE, WASHINGTON, DOES
ORDAIN AS FOLLOWS:

Section 1. The purpose of this ordinance is 1o establish capital facilities
replacement accounts within the Utility Capital Investment Fund in order to
assure a future funding source for replacement of utility facilities nearing the
end of their usetul tife. The City Council will determine each year, as part of
the adoption of the utilities operating budgets, how much, if any, utility revenue
during the upcoming year shall be designated for transfer to a replacement
account. The City Council may also authorize the receipt of other funds directly
into these capital facility replacement accounts. Once deposited the funds will
accumulate with interest. The decision regarding when and how to utilize such
accumulated funds for the replacement of utility facilities will be made as part
of the Utility Comprehensive Plans and Utility Capital Investment Program
approval process.
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08/27/95%

Section 2. The following new accounts are established in the Utility
Capital Investment Fund:

Capital Facilities Replacement Account - Sewer
Capital Facilities Replacement Account - Water
Capital Fagilities Replacement Account - Storm and Surface Water

Section 3. There is hereby authorized the 1995 transfer from the Water
Utility Operating Fund to the Capital Facilities Replacement Account - Water the
amount of $600,000,

Section 4. This ordinance shall take effect and be in force five days after
its passage and legal publication.

PASSED by the City Council this /44 day of . 1995, and
signed in authentication of its passage this o52#4%- HYay o
{ Az . 1995,
e/

(SEAL}

Donald S. Davidson, DOS, Mayor

Approved as to form:

Richg Andrews, City Attornay

Richard L. Kirkb@am City Attorney

Attest:

My%a L. Basich, City Clerk

Published __Ju), 28, 1435
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B. Funding Levels

Funding for capital investments shall be sustained at a level sufficient to meet the
projected 20 year (or longer) capital program costs.

Funding from rate revenues shall fund current construction and engineering costs,
contributions to the Capital Facilities Renewal and Replacement (R&R) Account, and debt
service, if any.

Inter-generational equity will be assured by making contributions to and withdrawals from
the R&R Account in a manner which produces smooth rate transitions over a 20 year (or
longer) planning period.

On an annual basis, funding should not fall below the current depreciation of assets
expressed in terms of historical costs less any debt principal payments.

Discussion:

These policies are based on the experience gained by developing a long-term Capital
Replacement Funding Plan. In absence of such a plan, the range of capital investment funding
should fall between the following minimum and maximum levels:

The minimum annual rate funding level would be based on the current depreciation of assets
expressed in terms of historical costs, less any debt principal payments.

The maximum annual rate funding level would be based on the current depreciation of assets
expressed in terms of today's replacement costs, less any debt principal payments.

The minimum level based on historical cost depreciation approximates the depletion of asset
value. Some of the cost may already be in the rates in the form of debt service. Depreciation
less debt principal repayment provides a minimum estimate of the cost of assets used. Any
funding level below this amount defers costs to future rate payers and erodes the Ultility's equity
position, which puts the Ulility's financial strength and viability at risk.

The maximum level based on replacement cost depreciatidn represents full compensation to the
utility, in terms of today's value, for the depletion of assets. The replacement cost depreciation,
again less debt principal repayment, provides a ceiling to an equitable definition of "cost of
service".

The purpose of long-term capital reinvestment planning is to establish a target funding level which
is based on need and to assure that funds will be available for projected capital costs in an
equitable manner. The best projection of the needed capital reinvestment is based on a "survival
curve” approach, approximating the timing and cost of replacing the entire system. This defines
the projected financial needs and allows determination of equitable rate levels, funding levels for
current capital construction and engineering, contributions to and withdrawals from the R&R
Account, and the use of debt, if any. It also provides a means to project depreciation on both
historical cost and replacement cost basis which are used to calculate minimum and maximum
funding levels, debt to fixed asset ratios, and debt coverage levels, if debt is used. These later
measures can be used to assure that the financial plan meets conventional standards.
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C. Use of Debt

The Utilities should fund capital investment from rates and other revenue sources and
should not plan to use debt except to provide rate stability in the event of significantly
changed circumstances, such as disasters or external mandates.

Resolution No. 5759 states that the City Council will establish utility rates/charges and
appropriations in a manner intended to achieve a debt service coverage ratio (adjusted by
including City taxes as an expense item) of approximately 2.00". Please note that the
Moody’s Investor Services rating should be Aa2 (not Aa as stated in Resolution No. 5759).

Discussion:

The Utilities are in a strong financial position and have been funding the Utility Capital Investment
Program from current revenues for a number of years. The current 20 year and 75 year capital
funding plans conclude that the entire long-term renewal and replacement program can be
funded without the use of debt if rates are planned and implemented uniformly over a sufficient
period. Customers will pay less over the long-term if debt is avoided, unless it becomes truly
necessary due to unforeseen circumstances such as a disaster or due to changes in external
mandates. Having long-term rate stability also assures inter-generational equity without the use
of debt because the rate pattern is similar to that achieved by debt service.

Use of low interest rate debt such as the Public Works Trust Fund loans, by offering repayment
terms below market rates, investment earnings or even inflation, should be viewed as a form of
grant funding. When available or approved, such sources should be preferred over other forms of
rate or debt funding, including use of available resources. Since such reserves would generate
more interest earnings than the cost of the loan, the City's customers would be assured to benefit
from incurring such debt.
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WPO254C-RES
03/03/94

CITY OF BELLEVUE, WASHINGTON
RESOLUTION NO, 5759

A RESOLUTION relating to financial policy for the
Waterworks Utility and adopting a debt service
coverage policy for the Waterworks Utllity

WHEREAS, the City of Bellavuae is consistently recognized for its prudent
financlal management; and

WHEREAS, the City of Bellevue’'s Water and Sewer Bonds are currently
rated Aa by Moody's Investor Services and AA- by Standard & Poor's
Corporation, which are considered to be excellent ratings; and

WHEREAS, these excellent ratings result in lower interest costs on the
City’s Water and Sewer bonds, which, In turn, may result in lower water, sewer
and storm drainagg costs; and

WHEREAS, it is important to the rating agencies and to the financial
community that the City articulate its financial goals for its Waterworks Utility;
and

WHEREAS, a desirable debt service cbverage ratio, the ratio of revenues
available for debt service to the annual debt service requirement, positively
affects the Utility's bond ratings; and

WHEREAS, the City Council deems it in the City's best interest to
establish a debt service coverage policy target for the purpose of protecting its
current bond rating and to allow for the development of finangial projections,
NOW, THEREFORE, ‘ -

THE CITY COUNCIL OF THE CITY OF BELLEVUE, WASHINGTON, DOES
RESOLVE AS FOLLOWS:

Section 1. The City Council hereby adopts the following debt servics
coverage policy for the bonds Issued by the City's Waterworks Utility.

The City Council will establish utility rates/charges and appropriations in a
manner intended to achieve a debt service coverage ratio (adjusted by including
City taxes as an expense item) of approximately 2.00. The City Council
authorizes the Waterworks Utility to utilize this policy in development of pro
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forma projections which will be disseminated to the bond rating agencies and to
the financial community generally,

PASSED by the City Council this 44 day of _ Fesrcd ,

1994, and signed in authentication of its passage this f+#— day of
. 1994,

(SEAL)

y/
Donald S. Davidson, DDS, Mayor

Attest:

My L. Basich, City Clerk
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D. Capital Facilities Renewal & Replacement (R&R) Account
1. Sources of Funds

Revenues to the R&R Account may include planned and one-time transfers from the
operating funds, transfers from the CIP Funds above current capital needs, unplanned
revenues from other sources, Capital Recovery Charges, Direct Facility Connection
Charges and interest earned on the R&R Account.

2. Use of Funds

Funds from the R&R Account shall be used for system renewal and replacement as
identified in the CIP. Because these funds are invested, they may be loaned for other
purposes provided repayment is made consistent with the need for these funds and at
appropriate interest rates. Under favorable conditions, these funds may be loaned to call
or decrease outstanding debt.

3. Accumulation of Funds

The R&R Account will accumulate high levels of funds in advance of major expenses.
These funds will provide rate stability over the long-term when used for this purpose and
should not be used for rate relief.

Discussion:

Revenues from Capital Recovery Charges, Direct Facility Connection Charges and interest
earned on the R&R Account are deposited directly into the R&R Account. Other transfers are
dependent on the long-term financial forecast, current revenues and expenses, and CIP cash
flows. The long-term financial forecast projects a certain funding level for the transfers to the CIP
and the R&R Accounts. Rates should be established consistent with this long-term financial plan
and will generate the funds for such transfers. Setting rates at lower levels may result in current
rate payers contributing less than their fair share for long-term equity.

R&R Account funds must only be used for the purpose intended; that is, the long-term renewal
and replacement of the utility systems. They may be used for other purposes if it is treated as a
loan, which is repaid with appropriate interest in time for actual R&R needs for those funds.

These accounts are each projected to accumulate tens of millions of dollars in order to meet the
anticipated costs for the actual projects at the time of construction. It is the intent of these
policies that these reserve funds will not be used for other purposes or to provide rate relief
because that would defeat the long-term equity and could lead to the need for the use of debt to
fund the actual needs when they occur.
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IIl. SYSTEM EXPANSION AND CONNECTION POLICIES

A. Responsibilities

Those seeking or who are required to have Utility service are responsible for extending
and/or upgrading the existing Utility systems prior to connecting.

Discussion:

It is the responsibility of the party seeking Utility service to make and pay for any extensions
and/or upgrades to the Utility systems that are needed to provide service to their property. The
extensions or upgrades must be constructed to City standards and requirements. This is typically
accomplished through a Developer Extension Agreement with the City wherein requirements are
documented, standards are established, plans are reviewed and construction is inspected and
approved. Service will not be provided until these requirements are met.

The philosophical underpinning of this policy is that “growth pays for growth”. Historically,
developers constructed much of the City’s utility infrastructure. If the infrastructure eventually
would benefit more than the initial developer, the Utility signed a Latecomer Agreement to
reimburse the original financier from charges to those connecting and receiving benefit at a later
point in time. When the cost to extend and/or upgrade the system to accommodate development
or redevelopment is beyond the means of a single developer, the Utility has employed a variety of
methods to assist in the construction of the necessary infrastructure. Local Improvement Districts
(LID’s) historically have been used to provide financing for infrastructure for new development,
with the debt paid over time by the property owners. Most of the older Utilities infrastructure was
financed by this method.

The Utility has in some cases up-fronted the infrastructure construction for new development or
redevelopment from rate revenues which are later reimbursed with interest, in whole or in part, by
subsequent development through direct facility connection charges (see Cost Recovery Policy).
Examples are the water and sewer infrastructure for Cougar Mountain housing development and
Central Business District (CBD) redevelopment. Another example is the use of the Utility’s debt
capacity to provide for development infrastructure whereby the City sells bonds at lower interest
rates than can private development, constructs the infrastructure, and collects a rate surcharge
from the benefited area to pay off the bonds. Examples of this type of financing include the
Lakemont development drainage infrastructure and the Meydenbauer Drainage Pipeline in the
CBD.

B. Cost Recovery

The Utility shall establish fees and charges to recover Utility costs related to: (1)
development services, and (2) capital facilities that provide services to the property.

The Utility may enter into Latecomer Agreements with developers for recovery of their
costs for capital improvements, which benefit other properties in accordance with State
law. The Utility will add an administrative charge for this service.

Discussion:

In general, Utility costs related to development services are recovered through a variety of fees
and charges. There are fixed rates for some routine services based on historical costs and
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inflation. There are fixed plus direct cost charges and applicable overhead for developer
extension projects to cover the lengthy but variable level of development review and inspection
typically required to implement these projects. These rates are reviewed periodically to ensure
that the cost recovery is appropriate.

When the means of providing the infrastructure to serve a new development or redevelopment
are beyond the means of a single developer, the Utility may elect to assist the developer by
using: LID's, Latecomer Agreements, special debt (to be paid by special rate surcharges), up-
fronting the costs from Utility rate revenues (to be reimbursed by future developers with interest
through direct facility connection charges), or other lawful means. It is the intent of this policy to
fully recover these costs, including interest, so as to reimburse the general rate payer.

Latecomer charges.allow cost recovery for developers and private parties, for facilities
constructed at their own expense and transferred to the Utility for general operation. Properties
subsequently connecting to those systems will pay a connection charge that will be forwarded to
the original individual or developer or the current owner depending on the terms of the Latecomer
Agreement. The Utility collects an overhead fee on this charge for processing the agreements
and repayments.

C. Use of Revenues

All capital-related revenues such as Capital Recovery Charges and Direct Facility
Connection Charges should be deposited in the Capital Facilities Renewal & Replacement
Accounts.

Discussion:

Capital Recovery Charges are collected from all newly developed properties in the form of
monthly rate surcharges over a ten year period to reimburse the Utility for historical costs that
have been incurred by the general rate base to provide the necessary facilities throughout the
service area. These Capital Recovery Charges should be deposited in the Capital Facilities
Renewal & Replacement Accounts.

Direct Facility Connection Charges are collected for capital improvements funded by the. City as
described above in Section 2 under Cost Recovery. The total cost of the improvement is
allocated to the area of benefit and distributed on an equitable basis such as per residential
equivalent unit. Interest is collected in accordance with State law.

D. Affordable Housing Consideration

The Utility shall base connection charges on the number of units allowed under the basic
zoning. Only incremental cost increases will be charged to affordable housing units.

Discussion:

The City has adopted bonus density incentives for developers to build units specifically for
affordable housing. Under historical practices these additional units would have been charged the
same connection fee as all other units, resulting in a lower cost per unit for all units. While this is
fair, it does not create any incentive to develop affordable housing. By charging only the
incremental increased facility cost to the affordable housing units, all developers who include an
affordable housing component will experience no increase in cost because of the affordable
bonus density units. The cost per unit for affordable units is thereby reduced. The cost per unit
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for all other units, based on underlying land use zoning, remains unchanged.

IV. RATE POLICIES

A. Rate Levels

Rates shall be set at a level sufficient to cover current and future expenses and maintain
reserves consistent with these policies and long-term financial forecasts.

Changes in rate levels should be gradual and uniform to the extent that costs (including
CIP and R&R transfers) can be forecast.

Cost increases or decreases for wholesale services shall be passed directly through to
Bellevue customers.

Local and/or national inflation indices such as the Consumer Price Index (CPI) shall be
used as a basis for evaluating rate increases.

At the end of the budget cycle, fund balances that are greater than anticipated and other
one-time revenues should be transferred to the R&R account until it is shown that
projected R&R account funds will be adequate to meet long-term needs, and only then
used for rate relief.

Discussion;

A variety of factors including rate stability, revenue stability, the encouragement of practices
consistent with Utility objectives and these Waterworks Utility Financial Policies are considered in
developing Utility rates. The general goal is to set rates as low as possible to accomplish the on-
going operations, maintenance, repair, long-term renewal and replacement, capital
improvements, debt obligations, reserves and the general business of the Utility.

Long-range financial forecast models have been developed for each of the Utilities, which include
estimated operating, capital and renewal/replacement costs for a 75 year period in order to plan
for funding long-term costs. Operating costs are assumed to remain at the same level of service
and don't include impacts of potential changes due to internal, regional or federal requirements.
Capital costs, including renewal/replacement, are projected based on existing CIP costs and
approximated survival curves for the infrastructure. The models are used to project rate levels
that will support the long-term costs and to spread rate increases uniformly over the period. This
is consistent with the above policy that changes in rate levels should be gradual and uniform.
Uniform rate increases help ensure that each generation of customers bears their fair share of
costs for the long-term use and renewal/replacement of the systems.

The biennial budget process provides an opportunity to add to or cut current service levels and
programs. The final budget, with the total authorized expenses including transfers to the CIP
Fund and the R&R Account, establishes the amount of revenue required to balance the
expenses. A balanced budget is required. The budgeted customer service revenue determines
the level of new rates. For example, if the current rates do not provide sufficient revenues to
meet the projected expenses, the costs have to be reduced or the rates are increased to make up
the shortfall.

For purposes of these policies, wholesale costs are defined as costs to the Utilities from other
regional agencies such as the Seattle Public Utilities and/or the Cascade Water Alliance (CWA),
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and King County Department of Natural Resources for sewer treatment and any agreed upon
Storm & Surface Water programs. Costs which are directly based on the Utilities' revenues or
budgets such as taxes, franchise fees and reserve levels that increase proportionally to the
wholesale increases are included within the definition of wholesale costs.

B. Debt Coverage Requirements

Utility rates shall be maintained at a level necessary to meet minimum debt coverage
levels established in the bond covenants and to comply with Resolution No. 5759 which
establishes a target coverage ratio of 2.00.

Discussion:

Existing revenue bond covenants legally require the City's combined Waterworks Utility, which
includes the Water, Sewer and Storm & Surface Water Utilities, to maintain a minimum debt
coverage ratio of 1.25 on a combined basis. In 1994, Council also adopted Resolution No. 5759
that established a policy, which mandates the Utilities to maintain a target combined debt
coverage ratio of approximately 2.00, to further protect the City's historically favorable Utility
revenue bond ratings. Water and Sewer Utility resources are counted in the official coverage
calculation though Storm & Surface Water is responsible for the major portion of current
outstanding Utility debt. Requiring Storm & Surface Water to separately maintain the minimum
1.25 legal debt coverage level and to move toward the 2.00 level will help ensure that necessary
coverage requirements are met, and that customers of the other Ultilities will not be unfairly
burdened with the cost of meeting this obligation. It also ensures that sufficient coverage is
available to the Water and Sewer Utilities if they need to incur debt.

C. Frequency of Rate Increases

Utility rates shall be evaluated annually and adjusted as necessary to meet budgeted
expenses including wholesale cost increases and to achieve financial policy objectives.

Discussion:

In 1996, the City changed to a biennial budget process and adopted a two-year Utilities budget
including separate rates for 1997 and 1998. This practice will continue on a biennial basis.
However, Utility rates will be evaluated on an annual basis and adjusted as necessary to ensure
that they are effectively managed to achieve current and future financial policy objectives. Annual
rate reviews will include preparation of forecasts covering a twenty-year period for Utility
revenues, expenditures, reserve balances and analysis of the impact of various budgetary
elements (i.e. CIP transfers, R&R Account transfers, debt service costs, debt coverage levels,
operating expenses, and reserves) on both current and future rate requirements.

D. Rate Structure - Sewer
The Sewer Utility rate structure will be based on a financial analysis considering cost-of-
service and other policy objectives, and will provide for equity between customers based
on use of the system and services provided.

Discussion:

In 1993, a Sewer Rate Study was performed that resulted in Council approval of a two-step,
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volume-based rate structure for single-family customers based on winter average metered water
volumes instead of the traditional flat rate structure. Flat rate structures were seen as inequitable
to low-volume customers who paid the same amount as high volume customers. Rates are
based on the level of service used, rather than the availability of service.

The revenue requirements are based on the "average" single-family winter average volume
calculated annually from the billing database. The charge for an individual customer is based on
their winter average and then charged at that level each bill for the entire year to avoid charging
forirrigation use. The customer's winter average is based upon the prior year's three winter bills
because the current year's bills include winter months, which would result in the average
constantly changing. Customers without prior winter averages to use for a basis are charged at
the "average" volume until they establish a “winter-average” or sufficient evidence that their use is
significantly different than the "average".

E. Rate Structure - Storm & Surface Water

The Storm & Surface Water Utility rate structure will be based on a financial analysis
considering cost-of-service and other policy objectives, and will provide adjustments for
actions taken under approved City standards to reduce related service impacts.

Discussion:

In the existing Storm & Surface Water rate structure, customer classes are defined by categories
of development intensity, i.e., undeveloped, lightly developed, moderately developed, heavily
developed and very heavily developed. Based on theoretical run-off coefficients for each of these
categories, higher rates are charged for increasing degrees of development to reflect higher run-
off resulting from that development. Under this structure, billings for both residential and non-
residential customers are determined by total property area and rates assigned to applicable
categories of development intensity. Customers providing on-site detention to mitigate the
quantity of run-off from their property receive a credit equal to a reduction of one rate level from
their actual development intensity. Property classified as "wetlands" is exempt from Storm &
Surface Water service charges.

Large properties, over 35,000 square feet, with significantly different levels of intensity of
development may be subdivided for rate purposes in accordance with Ordinance No. 4947. In
addition, properties with no more than 35,000 square feet of developed area in the light and
moderate intensity categories may, at the option of the owner, defer charges for that portion of
the property in excess of 66,000 square feet. The property owner may apply for a credit against
the Storm & Surface Water charge when they can demonstrate that the hydrologic response of
the property is further mitigated through natural conditions, on-site facilities, or actions of the
property owner that reduce the City's costs in providing Storm & Surface Water quantity or quality
services.

Future design of a water quality rate component will also use cost-of-service principles to assign
defined water quality costs to customer classes, according to their proportionate contribution to
Utility service demand. It is anticipated that these rate structure revisions will also provide
financial incentives to customers taking approved actions to mitigate related water quality
impacts.

F. Rate Structures - Water

The water rate structure will be based on a financial analysis considering cost-of service
and other policy objectives, and shall support water conservation and wise use of water
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resources.
Discussion:

The water rate structure consists of fixed monthly charges based on the size of the customer’s
water meter and volume charges, which vary according to customer class and the actual amount
of water that the customer uses. There are three different meter rate classifications: domestic,
irrigation and fire standby. The different charges are based on a cost-of-service study.

State law and the wholesale water supply contract require the Utility to encourage water
conservation and wise use of water resources. Seattle first established a seasonal water volume
rate structure for this purpose in 1989 with higher rates in the summer than in the winter. In 1990,
based on a water rate study and the desire to provide a conservation-pricing signal to our
customers, the City adopted an increasing block rate structure for local volume rates. The rate
structure was revised in 1991 to pass through an increase in wholesale water costs, which also
included a higher seasonal water rate for summer periods. The block water rate structure was
revised again in 1997, to incorporate new cost-of-service results from a 1996 water rate study.

An increasing block rate structure, charges higher unit rates for successively higher water
volumes used by the customer. The current rate structure has four rate steps for single-family
and three rate steps for multi-family customers, based on metered water volumes. All irrigation-
metered water is charged at a separate, higher rate. Because non-residential classes do not fit
well in an increasing block rate approach due to wide variations in their size and typical water use
requirements, seasonal rates, with and without irrigation, were established for these customers.
This rate structure will be thoroughly reviewed, as more historical information is available on the
effect of the increasing block and seasonal rate structure.

In 1997, an additional category of fire protection charges was added for structures and facilities
that benefit from the City water system but are not otherwise being charged for water service.
For example, a number of homes are on private wells but are near a City-provided fire hydrant
and enjoy the additional henefit of fire protection yet didn’t pay for the benefit on a water bill. The
charge is based on an equivalent meter size that would normally serve the facility. It also applies
to facilities that have terminated water service but sfill stand and require fire protection, such as
homes or buildings that are not occupied.

G. Rate Equity

The rate structure shall fairly allocate costs between the different customer classes.
Funding of the long-term Capital Investment Program also provides for rates that fairly
spread costs over current and future customers.

Discussion:

As required under State law, Utility rates will provide equity in the rates charged to different
customer classes. In general, rates by customer class are designed to reflect the contribution by
a customer group to system-wide service demand, as determined by cost-of-service analysis.
The RCW also authorizes utility rates to be designed to accomplish "any other matters, which
present a reasonable difference as a ground for distinction". For example, increasing water rates
for irrigation and higher levels of use is allowed to encourage the wise use and conservation of a
valuable resource. Formal rate studies are periodically conducted to assure ongoing rate equity
between customer classes and guide any future rate modifications necessary to support changing
Utility program or policy objectives.
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Contributions from current rates to the R&R Account also provide equity between generations of
rate payers by assuring that each user pays their fair share of capital improvements, including
renewal and replacement, over the long-term. (See sections B and D under the Capital
Investment Program Policies).

H. Rate Uniformity

Rates shall be uniform for all utility customers of the same class and level of service
throughout the service area. However, special rates or surcharges may be established for
specific areas, which require extraordinary capital investments and/or maintenance costs.
Revenues from such special rates or surcharges and expenses from capital investments
and/or extraordinary maintenance shall be accounted for in a manner to assure that they
are used for the intended purposes.

Discussion:

The City Water and Sewer Utilities originally formed by assuming ownership of three separate
operating water districts and two sewer districts. In the assumption agreements, each included a
provision that requires the Utility to uniformly charge all customers of the same class throughout
the entire service area. The basic rates are set for all customers, inside and outside of the City,
except for local utility taxes in Bellevue, and franchise fees in Clyde Hill, Hunts Point, Medina, and
Yarrow Point. Unlike the Water and Sewer Utilities, the Storm & Surface Water Utility only serves
areas within the City limits.

Under state law, Utilities are required to charge uniform rates to all customers in a given customer
class, regardless of property location within the service area. The only exceplion permitted is for
certain low-income customers (see below).

However, when conditions in particular service areas require extraordinary capital improvement
or maintenance costs to be incurred, special rates or surcharges may be adopted to recover
those costs directly from properties contributing to the specific service demand, instead of
assigning that cost burden to the general Utility rate base. This will only apply for costs above
and beyond normal operations, maintenance and capital improvements. For example, rate
surcharges are being used to recover debt service costs for capital facilities in Lakemont and the
CBD. An additional rate surcharge for Lakemont properties is being collected for extraordinary
maintenance costs of the storm water treatment facility.

. Rate Assistance

Rate assistance programs shall be provided for specific low-income customers as
permitted by State law.

Discussion:

Continual increases in all utility rates have had a significant impact on low-income customers.
The City has adopted a rate discount or rebate program for disabled customers and senior
citizens over 62 years old and with income below certain levels as permitted under State law and
defined in Ordinance No. 4458. It has two levels, one discounting Utility rates by 40 percent and
the other level by 75 percent, based on the customer's income level. Customers that indirectly
pay for Utility charges through their rent can obtain a rebate for the prior year's Utility charges on
the same criteria. The City also rebates 100 percent of the Utility Tax for these customers. The
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cost of this program is absorbed in the overall Utility expenses and is recovered through the rate
base. The General Fund provides for the Utility tax relief.

There are other low-income customers who are less than 62 years old and currently receive no
Utility rate relief. However, the City has instituted a separate rebate of Utility taxes for qualified
low-income citizens.

OPERATING RESERVE POLICIES
. Operating Reserve Levels

The Utilities' biennial budget and rate recommendations shall provide funding for working
capital, operating contingency, and plant emergency reserve components on a
consolidated basis in accordance with the attached Summary of Recommended
Consolidated Reserve Levels table and as subsequently updated.

Discussion:

Utility resources not spent for operations remain in the fund and are referred to as reserves. At
the end of each year, these funds are carried forward to the next year's budget and become a
revenue source for funding future programs and operations. Under the terms of this policy, the
Utility budget is targeted to include a balance of funds for the specific purposes stated above.
While included in the total operating budget, these reserves will only be available for use pursuant
to these reserve policies. Setting aside these budget resources in the reserve balance will help to
ensure continued financial rate stability in future Utility operations and protect Utility customers
from service disruptions that might otherwise result from unforeseen economic or emergency
events,

The working capital reserve is maintained to accommodate normal cyclical fluctuations within the
two month billing cycle and during the budget year. These are higher for Water than for Sewer
and Storm & Surface Water due to more variable revenues and expenditures. They are
described in terms of a humber of days of working capital as a percentage of a full-year's budget.

The operating contingency reserve protects against adverse financial performance or budget
performance due to variations in revenues or expenses. Again, the Water Utility is most
susceptible to year-to-year variations in water demand. They are described in terms of
percentages of budgeted wholesale costs and operations and maintenance (O&M) costs.

The plant emergency contingency reserve provides protection against a system failure at some
reasonable level. The Storm & Surface Water Utility requires the largest reserve due to the risk
of maijor flood damage to Utility facilities. Water and Sewer Ultilities protect against the cost of a
major main break or failure. These do not protect against the loss of facilities that are covered by
the City's Self-Insurance to which the Utilities pay annual premiums nor are they sufficient to
respond to a major disaster, such as a major earthquake.

The reserves of the three utilities have historically been treated separately. This protects against
cross-subsidy, thereby retaining rate equity for each utility, each of which has different customers.
However, it results in higher reserve targets, with more funds retained than otherwise may be
needed. Sharing risks among utilities can reduce reserves. This does not require that reserves
actually be consolidated into a single fund, but simply that individual reserve targets reflect the
strength provided by the availability of cross-utility support. Under the "consolidated" scenario,
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cash shortfalls in one reserve could be funded through inter-utility loans, to be repaid from future
rates. The likelihood that a serious shortfall would occur in more than one fund at the same time
is slight and the benefits of lower overall reserve levels will benefit rate payers. Also, the rate
policies and the debt coverage policy will ensure that there will be a strong financial response to
any significant shortfall. The risk is considered a prudent financial policy.
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For this purpose, O&M costs are the entire annual aperating budget of the Utility less the annual
debt service, Capital Investment Program transfers and R&R Account transfers. Independent
reserve levels are the levels that would be required by an individual Utility Fund (Water, Sewer
and Storm & Surface Water) at any point in time to cover financial obligations if any one of the
three reserve components where called for; i.e., working capital, operating contingency or plant
emergency. At any single time, the full independent reserve levels should be available for the
individual stated purpose, again because it is unlikely that all three components would be called
for at once. For example, the Water Utility needs $100,000 available for an emergency repair but
it is not likely that the Sewer Ultility will need $100,000 and the Storm & Surface Water Utility will
need $500,000 all at the same point in time.

The consolidated basis is for budget and rate setting purposes only, to reduce the total revenue
requirement by considering the reserve risk shared between the three utilities. The dual reserve
levels should be considered as circumstances evolve.

In 2004, the Financial Consulting Solution Group (FCSG) performed an analysis of recommended
changes to the Water Utility's working capital and operating contingency reserves to reflect the
new wholesale water contract with CWA and to update reserve levels for current conditions.
Under the new contract, billing practices for wholesale costs have changed as follows:

1. CWA payment occurs before the associated revenues are collected, resulting in a greater
lag between wholesale expense and when revenues are collected.

2. CWA payments are distributed over the whole year based on predetermined percentages
and not based on actual consumption during the year. Due to seasonal revenue variation,
there is an accumulative deficit in revenues prior to the peak revenue period.

In addition, the total costs to Bellevue are now largely fixed for the year due to the “take or pay”
nature of the contract between CWA and Seattle Public Utilities. This shifts the risk during a poor
water sales year to the City since there will not be a corresponding reduction in water purchase
costs when water sales are down.

Changes in both billing practices as well as the fixed nature of the wholesale costs will result in an
increase in required reserves for working capital and operating contingency for the Water Fund.

As part of their 2004 analysis, FCSG recommended increasing working capital operating reserve
requirements for the Water fund from 48 days of budgeted O&M costs (excluding debt service
and capital funding) to 70 days. The change was primarily related to an expected increase in
seasonal revenue variation resulting from Cascade’s fixed monthly billing percentages. However,
our experience has been that since implementing the change in 2005 there has been essentially
no increase in seasonal revenue variation. As a result, beginning in 2011, working capital
operating reserve requirements for the Water fund will be reduced from 70 days of budgeted
O&M costs (excluding debt service and capital funding) to the original level of 48 days.

. Management of Operating Reserves
Related to the recommended target reserve levels, a working range of reserves is
established with minimum and target levels. Management of reserves will be based on the

level of reserves with respect to these thresholds, as follows:

Above target - Reserve levels will be reduced back to the target level by transferring
excess funds to the R&R Accounts in a manner consistent with the long-range financial
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plan.

Between Minimum and Target - Rate increases would be imposed sufficient to ensure that:
1) reserves would not fall below the minimum in an adverse year; and 2) reserves would
recover 50% of the shortfall from target levels in a normal year. Depending on the specific
circumstances, either of these may be the constraint, which defines the rate increase
needed.

Below Minimum - Rate increases would be imposed sufficient to ensure that even with
adverse financial performance, reserves would return at least to the minimum at the end
of the following year. To meet this "worst case" standard, a year of nhormal performance
would be likely to recover reserve levels rapidly toward target levels.

Negative Balance - Reserves would be borrowed from another utility to meet working
capital needs. Similar to the "below minimum" scenario, rate increases would be imposed
sufficient to ensure that even with adverse financial performance, reserves would return
from the negative balance to at least the minimum target at the end of the following year,
which would allow for loan repayment within that time frame.

Discussion:

"Adverse financial performance” or "worst case" are defined by the 95% confidence interval
based on historical patterns. The worst case year is currently defined as a year with sales
volumes 15% below the sales volume for a normal year. This was determined by using statistical
measurements of sales volumes for 18 years with a 95% confidence interval. That is, in any
given year there is only a 5% chance that the worst case year would be more than 15% below the
normal year. Another way to say the same thing is that in 19 out of 20 years the worst case year
would not be more than 15% below the normal year.

Maintaining the 85% confidence interval, as more and more data becomes available, a worst
case year could change upward or downward from the 15% variation from a normal year.

The recommended reserve policies are premised on the vital expectation that reserves are to be
used and reserve-levels will fluctuate. Although budget and rate planning are expected to use the
target reserve number, reserve levels planned to remain static are by definition unnecessary. ltis
therefore important to plan for managing the reserves within a working range between the
minimum and target levels as stated'in the above policies. There may be situations in short-
range financial planning where reserves are maintained above target levels to overcome peaks in
actual expenses.

In the event of an inter-utility loan, the balance for the borrowing utility would essentially be any
cash balance less the amount owed. The lending utility would count the note as a part of its
reserves, so that it does not unnecessarily increase rates to replenish reserves that are loaned.

In this management approach, there is still a risk that a major plant emergency could exceed the
amount reserved. Such a major shortfall would require rate action to assure a certain level of
replenishment in one year. To avoid rate spikes due to this type of action, they should be
considered on a case-by-case basis. This will provide the flexibility to use debt or capital
reserves in lieu of operating reserves to cover the cost and allow a moderated approach to
replenishing reserves out of rates.
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C. Asset Replacement Reserves

Utility funds will maintain separate Asset Replacement Accounts to provide a source of
funding for future replacement of operating equipment and systems.

Anticipated replacement costs by year for the upcoming 20-year period, for all Utility asset
and equipment items, will be developed as a part of each hiennial budget preparation
process. Budgeted contribution to the Asset Replacement Account will be based on the
annual amount needed to maintain a positive cash flow balance in the Asset Replacement
Account over the 20-year forecast period. At a minimum, the ending Asset Replacement
Account balance in each Utility will equal, on average, the next year’s projected
replacement costs for that fund.

The Utilities Department will observe adopted Equipment Rental Fund (ERF) and
Information Services budget policies and procedures in formulating recommendations
regarding specific equipment items to be replaced.

Discussion:

Providing reserves for equipment and information technology systems replacement allows
monies to be set aside over the service life of these items to pay for their eventual replacement
and alleviate one-time rate impacts that these purchases might otherwise require. Annual
revenues set aside for this purpose will be based on aggregate Utility asset replacement cash
flow needs over the long-term forecast period, instead of individual asset replacement amounts.
This strategy will allow Utilities to minimize the progressive build-up of excess Asset Replacement
Account balances that would result from creating and funding separate reserve accounts for
individual Utility asset and equipment items.

49



1-dD

$10Z ‘ST Aoy

AuWwNg[xspeDS3 104 SaLIBLILING d1D TZ0Z-STOT €1\siesodoad T punoy - $T0Z ST A2W\IS3WIaBpng §T0Z-GTOZ\3JUBUL - UILPY ™ SNE\PaN3as\:y

9yT'TIZS IV6'TZS  L20°STS  SE0‘6ZS  PLE'TES  E£ST'6ZS  02S'8ZS  960°9bS saJnypuadxy 19afoud [e10L
00L°L 0 0 0 0 0 0 00L°L suonjeac|ay ANNN U 1se3 vasse ovt
206 0 0 0 0 0 16T 1sL 7 awWdas syuswaAcIdwW| IN 2AY YIDZT 104 saned AWjIin va9s OvT
S6¢ 0 0 0 0 0 68 9ot UoIsualxy 1S Yiy IN 104 sallijided Jalep vasS' ovl
8v9'T 0se are ore 9€e T€T 9z¢ 0ce JopLJo) [2POIN INIA YIST AN MaN 104 sauawsacidw AMINN vaps orT
2E6'6T L0L 806°t L0T'S SER'L 0SL'y 889'¢ LEG'E UOCHEAIRSA( |eJUBLIUCIIAUT YNBOOPT
1298¢ 0 6TEC 0T9°E LL0T oGl 8807 79.'91 ymwmoug Joy Ayseded AMIIN VNSO OYT
TsT'stT €SS°T vor't BLY'E 00T’ £90°C SLB'T 61ST ainjoniselyul wiols Buifiy 40 Juawade|day ¥N0 0bT
L18'st 68€y STY'y G98'y v€0’S 916'L gse’s org's sanpnuisesyu) Jamas SulBy Jo Juawadeiday ¥YNEO 07T
6L0°T6S IPO'STS EL9°TTS  STLTIS Z60FIS  BEPETS BPEZIS  TI9T'TIS ainjonuisedyu| Jajep Suidy jo uawade|day YNZO'OPT
1202-ST0Z 1202 0202 610 8102 L10¢ 9102 S10¢ apiL |esodold JaquunN
|eloL {s000°T$) 3198png pasodo.d |esodoud

sjesodoud 123png d13 AMINN 1202-S102

50



¢-dD

#10T 'ST AN

AIRLILIRS[XS]X"JS3 10§ SBUBWILING dID TTOZ-5TOZ £]\s|esodoud T punoy - 102 ST ARN\DSI1eBpng aT0Z-STOZ\32URUY - UlWpy~sngipaindasiiy

6L0'T65 TYO'STS E€L9T1S STL'TTS TEO'YIS BEV'ELS BYVECIS TITTIS saJnypuadxg 139/04d |e10L
19 0 0 0 ¥St 60¢ 85 0 uofiez|pJepuels JUeIpAH a1l Z8-M
S09'T YEC 6¢¢C T4 oze 9T¢ Te 69¢ spafoig wawanosdw) |eude) Jajem (jlews) Jouy 69-M
TLL'T 69¢ £9¢ 8S¢ £9¢ 174 1324 LET weJ30.1d JudWwaoe|day 3ppes 1y aul] AIAIAS J21eMW 66-M
SS8°¢ L4 91t L0v 66¢ 6t 78t 337 ‘0eyay {AYd) aAjeA Suionpay aunssaug L£9-M
8£8'¢ 04s 655 8rs LES (XA 9TS 85 SIDI3N J1e M B3 WIWOY) 35ueT Jo Juawade|day 86-M
6Y6°S L 62C ort £60°T LS0°T 6£9T SrO'T wawavedsy Jo uouelyq m_._wx 110A1953Y S8-M
TL9°ET 7067 Vit vEe9 0107 981°C 8812 Liv'e uawade|day Jo uchel|igeyay UcHEels duing Ja1em T6-M
69£'09% £68°6S £0L°6S ETS'6S 97¢£'6% £05°8$ 804748 611°9% uawase|day ulely J121eA J31BWIERIQ ||BWS 9T-M
TZ0Z-ST0T 1T0¢ 020t 6T0C 8t0¢ L10T 910¢ STOT apuLalodd saquny

€104

(s000°T$) 129png pasodoud

waloid

Arewwng |ejaueuly jesodoag

"1502 9|2A3-9y1 153MO] BY} 1B S|2A3|

221A19s 3|qeadadoe uleluiewL 0] JUaWaSeURLW WB1SAS Jalem ajgeulelsns ‘@aideold 10y pazis-1ySu ‘Juauodwos walsAs Jalem jo adAl Jolew yaes 1oy sweaSoad 413 Suipuny Ag

ASa1e415 Juswae|das pue |emauas WI3SAS 191em WIAY Suof SaiH N 2yl sjudwajdwi jesodoad siy] "pasejdas 9q 1sNw pue 3)1[ 231AU9S 113y} Jo pud 3yl Sulydeoudde Ajpides

ase syuauodwos WalsAs 1843 33uapiad sapiacad Juawidinba 21210sq0 pue Spuail aanjieq '3yl |nyasn sy yInoayl Aemyiey UBY) 210w SI WIALSAS AY] JO JSOW pue ‘uolnq T'TS e

Pa1EWIISI S| 9N|EA JUWSIE|d3J WIISAS "Aj[ENUUE SI3WOISNI N 03 J21EM Supjulp 40 Suoijes uoljg 9 ISOW|E J3A)3P Jay1a50] 1B} 51313W PUB SBA(EA ‘SI3[UI Ajddns ‘suonels

dwnd “snioniasas ‘sadid Jo yromiau xa|dwod e s WalsAS J31eM 5,3NAIJ|9E 'AUNJINIISEIIUI WIISAS J31eM SunjuLIp JO uoneljiqeya. Jo Juawsade|daa spuny (esodoud siyL

Adewiwing aAnnNaxg

juawuoliAug 3[geuteIsns pue AyjeaH awonQ
000°620'76% (tzoz-s102) 128png |esodoid
YNZOO¥1 Jaqunp pesodoig

aunpnnseu) sa1ep Juiy jo Juawadelday apilL |esodoug

sjesodoud 193png d12 AupN 1202-S102

51



€-did

PT0Z ‘ST A

Alewiwns]xs|x'353 Joy satewwins 413 1202-S102 £lys[esodoud T punoy - p102 ST ARW\DSI\1BpNE 9T0Z-5T0Z\SIUBULS - UILIPY ™~ Sng\painoasyy

L18'GES 68€'VS SIS S98'vS  VEO'SS S16°L$ SSE'SS  OvB'ES saJnypuadx3 yafold |e10L
r{37 0 0 ] 0 0 TET 09€ WeJdo.d JUDWISSISSY DUI DHET JaMas "B 3T 85-S
TLL LTt QT [44 01T 80T 90T £0T s199(01d JuaWanoIdw| jerde] Jamas {j{Ews) Jouy zES
gzt 0 0 Y44 0ze £1g 652 112 SuuolUo MmOj4 pue sucRednsanul g £9-S
- 0 0 182 Set 0Lz 9z 85T JUIWISSISSY UOIIPUCD UIBIN 22104 JIM3S 89-5
105°Z 0 0 ] 59¢ 888'T )14 79 aury axeq Jled Aeg JanequapAsiy 69-S
wi's 057’1 S7TT 102°T 8LT'T pST'T TET'T 0T'T juawade|day sulpdid WBISAS Jamas 99-§
61’8 966 060°T L60'T SL0'T 01£T ore'T [443 SIUDWBACIdLW| UOIRIS duing Jomas 91-5
154 £ L70°TS 886'TS 6v6'TS T16°TS £L8'TS 9g£8'TS TET'TS saedsy Joley sulpdid WaIsAS J1amas ¥Z-s
120¢-ST0C  120¢ 0zot 610¢ 810¢ £102 910¢ ST0Z ajuL eloid Jequiny

g0l

(s000't$) 198png pasodoud

Pafoid

AJewiwing |epueuly jesodoud

11502 3|9A3-341| 1SIMO| 3y I8 S|2A3| 30IAISS 3{qe1dadde uiejUleL 0] JUSIaZeuew WAYSAS IDlemIsem

a|qeuleIsns ‘aaneo.d Jo) pazis-iyadi Yoea ‘Juauoduod waisAs 1amas Jofew Jo adAl yoea 1oy suiesdold 41 Suipuny Aq ASa1e13s JUSWIAIR|ABI puUB [EMBUA] 13M3S Alejues

w3} Suo| SaupN Ayl siuswajdwy jesodoad siy] "pasejdal 3q 03 PIBU UOOS Jlim 1O Jiedad Juedyludis sa4inbal waysAs 3y] O yINW 1eyy IJUIPIA IPIACLD SPUIIY IJUILIDAXI

SWIE( PUB UDIIPUOD 1355E Jamas Jo uopdadsu Sutodug "ayl| {nyasn 53 YSnolya ABmy|eY UBYI SI0W 5] WDISAS 3Y3 JO 150W PUE ‘ucl||ig f'TS$ 18 PIIBWINSS 51 9NjEA JUBWAdE|dal

W3ISAS ‘|esodsip pue Juswieaul 104 walsAs [euoiSau s,oa1a "0 Sury 01 Ajajes 3 Asauod pue ‘Aep Alond $552UISN pUE SBWIOY Woly 38emas Jo suojjeS u

w TT 3A0WSA

ey suonels dwind pue sadid Jo pasudwod 51 WAJSAS Jalemalsem S ANAIJ(G "2INIONIISEILU| WISAS JAMas AJeljUES JO uolel|iqeyal Jo Juawade|dal spuny [esodoid siy]

Alewwing aanaaxg

JUBWIUDIIAUT 3|qBUIR)SNS puE AY}EaH

swoang

000°LT8'SES (120Z-510¢) 193png |esodo.d
VYNEO'OPT Jaqunp |esadoud

auampnasesu) Jamas Suidy jo yudwadejday 331 |esodoud

sjesodo.d 123png 41D AN 1202-S102

52



v-did

102 ‘ST AeW

Arewunsfxspeds3 Jo) sapewLING 41 1202-510Z £\sIesodoud T punoy - FT0Z ST ARW\ISI\333pNg 910Z-STOZ\AIUBUIS - UIUPY ™ SnE\painaashiy

ZST'STS €SS'TS  pOF'TS  8LP'ES  00T'ES  £90'Z¢  SLG6TS  6IS'TS saanyrpuadxl pafold jeiol
147 9 9 9 9 S s o1 }934) |BOY @ MAAIND AMyd jau) |e0) ade|day £01-a
et S81 18T LLT VLT 041 91 £91 5399{0.4 JusWanoidw) jede) WioS (||ews) JOUlA £5-a
£05°'Z 0 0 9z¢ gE9 979 ¥19 662 Judwadueyu3 uondadsu| 0apiA dujjadld Jo3EMUWIOIS £0T-a
LyS'e 9 1T 58.'T 8/TT 167 144 0tt yaa1) Aasjay 18 LaAIND 1S YIg IN ade|day S0T-a
we'Ls$ 9GE'TS 99Z'1S yeT’TS vOTTS TEO'TS €963 LE6S Juawade|day pue siieday adueAaauo) WAISAS WIOIS ¥5-a
1Z0Z-ST0Z TZOZ 0zZ0z 6102 8T0Z 102 910z STOZ ajuLafold Jaquiny

|ejol

(s000°T$) 198png pasodoid

paioid

Arewwing [epueuld [esodolg

Juawageuewl WalsAS ULIOIS 3|QeUIBISNS 104 ‘S|aA3] 3d|Alas ajqeidadde Sujulejujew aflym ‘1500 3)oAI-24! 1SB3] 21} 1B SINJINJISRIHU] WIS JO UOjIBY|IqRYD.

pue juswade|daJ dy) J0) swedoud 41 Buipuny Ag ASajells Juawafeuew Jalemwaols Widl Suol san ayl stusws|dw [esodoud siy] ‘aSewlep |eluaWuONAUD

pue Apiadoud sapnjaaid ainjtey 01 Joud ainnaiselu) Jo Juawadejday 'uonnjod pue smojy aa1S0Id ‘Aol YS|Y wouy 2jqediidesd se YInw Se SpueIam pue saxe|

‘swealys 199304d 0} pue ‘uoidnisip diyyes) pue Uoisola ‘Bulpooyy asned eyl sain|iey Juaasad 0} paSeuew ale ‘uol||ig TS an|eA JuawWade|das paleWISS UB YHM ‘Wa1SAS

ay1 o suoiLod PA1INIISUOI BY] "YSHUBLUWIES 3BT SO UOIBUIYSEAN BT OIUI J|eJIN0 [BNIUSASI O} JOUN JO1BMULIONS ASAUOC)D 18yl SWealls uado pue ‘Suaand pue sadid

‘sani|ioey uo1IUDISP |eU0)331 JO PasUdLIO0D S| W1ISAS J21EMLLIOILS §,2NAD||3F "aINIINIISEIU] WIsAS Jalemuwuols SuiSe Jo uonel|iqeyal Jo Juawadejdas spuny esodoud sty

Alewwing aandaxy

JUBWIUOJIAUT B|qBULEISNS puk AYljEaH Iwonng
000°ZST'STS  (TZ0Z-STOZ) 398png |esodosd
YNYO'OrT Jquiny jesodold

Anpnaiseyu| wioys Swdy jo uawadejday aju1 jesodoud

sjesodoud 193png dID AMRN T20Z-STOT

53



S-did

10T 'ST AeW

AJRWILING [X5 (X D] 40 SBIEWINS d1) TZ0Z-STOT £l\s|esodold T punoy - pTOZ ST ARW\DSI\198pNg 9TOZ-STOZ\2oURUIY - WIWPY Sng\paIndasyy

129'828 0$ 6IEZS 029'ss$ LLO'TS 55£% 880°1S T9L'9T8 saJnypuadx3 1afold |e10L
vze'e 0 0 0 0 0 12 £02°C sjusWaAc dW BuIpund | JBmas Qa) I5e3 75-S
viv's 0 0 ] 0 0 0ELT #89'T Juawanoidw| Ayzede) uoiiels duung ss)e|pin 19-S
S0Z'9 0 0 0 0 0 7s6 £57'S apei3dn Aydede) samag uoungim 09-S
985’8 0 0 0 0 0 8907 8BY'L juswanosdw Andede) eis dwing playai|eg £5-S
6TT's 0 617 €12'T L€9 0 0 0 uonels 19Ul e MBN  FOT-M
£66'7$ 0$ 0s LYE'TS ovr$ YA LTES vETS VOM 10} Adl|lqe|leAY 98eI03S 13l Suung @sealdul £0T-M
T20Z-5T0Z 120¢ 020z 6102 8102 L102 9102 S102 9)uL afoud JaquinN

{eioL

{s000'14) 393png pasodouid

polosd

Alewwing jepueuld jesodoad

*satuadoud pauyausq 01 sa8ieyd UOIIIBUUOD BIA PIISADIRI 3] ||Im S1ofoud USALIP-YIMOoJS Jo 3500 jerui ay ) "uonejndod Juauind

3yl 9A95 03 Ajtoeded Jesu Jo Je aJe 53i31[19.4 Bu3s)X 3 “sjuswaiIinbal Wnwiulw 331835 393 03 Aldeded adid Jamas pue aalem pappe pue ‘Alloedes uonels dwnd Jamas

“131]dd ns wWa3sAs |euo(8aJ Jno Woay 1a1em pue 85e101S 191EM SuPULIP 2I0W BJ1Nbay |[IM BAIR UCLINGIIAA BY] PUE 10PLII0Y) PAY-|99 BY] 'UMOIUMOP Ul SI9XJ0M PUB SIU3PISaL

40 Yyimoa3 uone|ndod pauue|d "pade|ap 1ou 3.e spafold Juswdojaasp-3a pue Jusawdolaasp 1eyl os Aloeded walsAs ALjIAN [BUOIPPE JO UO[I3NIISUOT spuny [esodoud siy).

AJewiwing aniNlax3

JUBWUOJIAU] 3|gBUIRISNS pue AyyeaH

awonng

000'129'87% (1Z0Z-5102) 398png |esodougd
¥YNSO'OrL 1aquinp |esodoud

ymoun ioj Aypedery Aynn 3L |esodold

sjesodoud 18png dI2 AMInN TZ0Z-STOZ

54



9-did

$10Z ‘ST Aoy

AIBWIWINS[XS|X"3S3 40} SALEWWINS 41D TZOZ-GTOT €]\s|esodoud T punoy - pT0Z ST ABA\ISIIAZPNEG 9T0Z-GTOZ\32URUIL - UIIPY ™ SNE\PAIN33S\:Y

ZE6'62S £048 806'c$ L01°S$ SER'LS 0SL'vS 889'€$ LEG'ES saunjipuadx3 pafoid |ejol
02E'? €€ L2y TES 619 gee 1€ S8 wesdold uclIEIYIPOIA [Juuey) weanls 98-d
TLE'T 4 99¢ 961 ETY TZY 102 [4:74 13[0.4 JBwanrosdw; 3essed ysid 18-
679°L 0 9/1'7 :TA N LT 002 009 00g T 958U UOIINPAY piezeH POO|4 ¥3343 |e0]) 13m0 90T-q
6018 1S9 6£6 ¥16'T 6IST 8rZ'T stL ETT'T weJJoid [011U0) Poo|4 ¥6-a
£EE'R 0 0 0 vE9'T TETT 5S8'T £19°T JALEIU| UNJINIISEIU| T AY)IGOIN IO} UOREIO]ISSY WesNS 0T-a
69T'T$ 0$ 0$ 0673 LTYS TIEs 94$ vLS suojiess duing Jamas 18 12mod 3}s-Uo ppy 65-S
1202-5102  TZ0Z 0z0Z 6102 8102 L102 9107 S10Z 9L waloud Jsaquiny

|ejol

{s000°1$) 193png pasodosd

Paloigd

Alewnwuns jepueuly [esodold

1suodsai Hjgnd yiim spue| Jo spue| Jjgnd uo 38ewep |ejuswuoiiAuz Jiedal 10 suoljelado

A1 wouy spedwi jeyuswuoaiauz jnjuiey jsuteSe pieng sioafoad asay] 'sa0inosal jelqey pue wealls jo uonnfjod Juanald 0] 1o ejgey [eJUSWUCIIAUS PUE U3|E3Y WESNS

2103524 01 papului s122joud awil-auo pue swesFosd FujoBuo sapnpoul 3 "UCI1eJ0]153. JO UOIIEAIRS.d [EIUIWUOSIAUR UO pasnooy s12afoud 413 AN spuny jesodoud siyj

Atewwng sannoaxy

JuWUOIIAUF 3|geuleIsns pue AyljeaH 3woxng
2Le'Tee'ses  (1207-510Z) 198png |esodolgd
VNBOOPT Jsaquny jesodo.ld

UOIIeAIaSAId [EJUAWUOIIALT 3L jesodolg

sjesodoid 128png d1D AWnN TZ0Z-ST0Z

55



L-dDD

10T ‘ST Ay

- Arewwing[xspx D$3 404 SBRWILING 413 TZ0Z-ST0Z £l\siesodoud T punoy - $10Z ST ABYIS3\12BPNg 910Z-ST0OT\IIUBUL - UIWPY ™~ SNE\PINDAS\Y

8t9'1$ 1]74 1944 orzs 9£2$ TE2S$ 9223 0¢es sainyjpuadx3 Joalosd |eroL

8r9'1S 0523 774N ores 9ETS TETS 9zzs 0zes J10p1II0) [EPOIA BINIA YIST IN JO) sallljided J31eAp SOT-M
1¢0¢-S10C¢ TZOC ozoc¢ 610 810¢ 4102 910¢ S10¢ 3L wafosd JsAquINN
leloL {s0001$) 328png pasodoud Pafod

Aewiung [ejpueutd [esodoud

*JOPLJ0D 3YY JO UOIIISS
SIY1 Ul papasu ase sadid 1amas mau o 2dods s (esodoud 18yl Juswajdwod 0} pado[sA3p 40)aJayl SI pue ‘Aepn dnyLioN 32 IN |d YI9ET ©1 1S UIZT IN 18 IN 9AY YI19TT
— 10P1IOD [BPOIA-IHNIAILS UIST IN £9T-Y ‘VdZS 0£T |esodoad s,uoiiepicdsued] Jo 3nsal e se paiinbal s| esodoJd siy ) "J0plio) pay-|ag ay3 ui saiyadoid Buidojsaapas
10J 32)A495 Ja1em apir0Id 01 papasu aq [|IM ABYL 8J3Ym “IOpILIOD [ePOIA 11N UIST 3N Mau 3yl Japun sadid Jjajem mau JO u0[12NJIsu0d pue udissp Joj si jesodoud SiyL

Arewiuwing aaln2axy

JUBLILOIIAUT 3|qeULeISNS puE Ay)|eaH 3woxang
000'879'TS {TZ0Z-5T02) 125png jesodoid
varsort Jsaqunp jesodoagd

J0PLI0D) [EPOIA IINIAI YIST IN MIN J0j sjudwaaosdw| Ayjnn 3L |esodosd

sjesodo.d 193png d1J AN T20Z-STOT

56



8-diD

$T0Z ST AW

- Mewiwng[xspeas3 104 sauewiwIng d(3 TZ0T-ST0Z £1\slesodoud T punoy - $T0Z ST ARIN\ISI\128pNg 9E0Z-STOT\AIUBUL - UlWPY ™ SNE\PAINOaG\Y

S6TS 0s 08 0s 0s 0$ 685 90z$ sainjipuadxg asfold |e30l

<625 0s 0s 0s 0s$ 0s 63$ 0TS uoisusixgy 19a41S Yl IN 10 sallljioed Jajepn 90T-M
Te0e-ST0Z TeZ0T 0zZoe 610¢ 8102 LT0Z 9T0C S10T 2 1aford s9quiny
|eloj (s000'TS) 198png pasodolg 1afoid

Aewwins jerpueuly [esodosd

*uoI19NJISU0D Ul AjJualind st 198foud By ‘N SSNUBAY YipzT ©3 YI9TT — UoISualx] 193415 Yy IN 09T-Y ‘Vd0S 0€T |esodoid

s,uollepiodsues) Jo 3nsal e se pasinbad s| [esodoud siyy “Aljigeral/Aouepunpal wialsAs 131Em 3ACIAW] O} pUR ‘B3R UMOIUMOP 3Y1 O} 131BM I3A(|3P O} ALjIGE 5,W3]sAs

131eM S,3NA3||12g SA0IdW) 0F ‘ABM-JO-1US1J Yl JN M3U 3U3J UIYNM UIRLISIEM YIUI-9T M3U JO 1934 00F'T Al@leuixoldde Jo uoionaisuod pue ugisap 10y s jesodosd sy

Alewiwing aniNIsx3

JUSWUOIIALT 3|qeuleIsnS pue Ayljeay awonngp
oco'sezs  [1Z0Z-5102) 198png |esodolg

vassort Jaquinp [esodoad

UoISUBIX3 'I§ Yi 3N 403 SA[10E] J3eM 811} |esodoud

sjesodo.d 193png dIJ ANNN T20Z-STOC

57



6-dD

¥I0Z 'ST AR

- AewLng[xsx 353 J03 SILBLILING 417 TZ0Z-STOT E]\sI2sodoud T punoy - $TOT ST ARWNIST\IBPNG 9T0Z-ST0Z\PIUeUlS - UlLIPY ™ SNE\PAINIAS\)

206$ 0% 0s$ 0s$ 0$ 0$ IS1$ 1548 saunypuadxg 13afoid [e10]

7065 0s 0s 0s 0% 0$ - OISTS T6L3 {z Waw3ag) syuswaAcIdw| 3N SAY YIOZT 104 SAAN|IIe] 19IMIS £9-S
T202-ST0C 120¢ 0¢0T 610C 8T0C LT0T 910¢ S10¢ 3|11 13lo1d JBquNN
|e1ol {s000°T$) 199png pasodoid . 129fougd

Atewwng |edueul4 jesodouyg

QEEVILY

YIZT 3N 01193435 Y18 IN — Z USWSEaS 2nuaay YIOZT r9T-Y ‘'¥dz S 0T |esodoud s uonepodsuel) jo ynsad e se padinbal sp jesodoad siy] ‘juswdo|anap JOpLIO) pay-|ag

YU Jualsisuod saluadoud juadefpe Jo JUsWdolaASpPal 404 331AUDS JaMas apiacid 0} papaau se sjuawanosdull 39a13s ym uonaunfues ug 35 Yz T IN PUe 1§ Yig IN Uaamilag

‘2 JusW3as — IN BAY Y10ZT 4o uciuod e ul ‘adid Jomas ST JO 1994 000‘T pue adid Jamas Youl-gT JO 1994 086 AlR1ewxoidde JO uol1aNIISUOI pue udIsap 104 sI |esodoad Sty |

Adewiwing aniImax3

JuUaWUOIIAUT 3|gBUIRISNS pue Ay)eaH awoINg

000°206$  (TZOZ-STOZ) 193pNng jesodo.d

Yassori Jaquinp |esodoud

Z wawdas syudwanoidw| IN 3AY YIOTT 40§ sa1l|19e4 Ajan 9|31 [esodoud

sjesodoad 328png dID AM|13N TZ0Z-STOZ

58



0T -did

¥10Z ST Aey

- Alewwng[xs|x 53 Joj SSLEWWNS dI) TZ0Z-STOZ £]\s|esedoud T puncy - $TOZ ST ARWAISIVI8EPNg 9TOZ-STOT\3dURLI - UILIPY ™ SNG\PRINIIS\

00L°L$ 0$ 0$ 0$ 0$ 0$ 0$ 00L'L$ saunypuadx3 yaloid |eloy

SYT'E 0 0 0 0 0 0 SPT'E (WJ03S HurjIsed 801-0

ST6'T 0 0 0 0 0 0 ST6'T Jamas yurpise3 048

0£9°29 0$ 0s 0s 0s 0s$ 05 0€9'CS JgleAmuIse]  LO0T-M
120Z-510Z TZ02 0z0z 6102 2102 L102 5T0Z ST0Z apuL paloid 1aquinN

|ejot

{s000°T$) 198png pasodoay

nafoid

Alewuwng |epueutd jesodoud

"UOIINGLIIUOD |JEI3AD UCI|{IW Q9TS Yl Jo Jed se (uoljjiw /72 $) sanijin paledojal ay) jo anjea paleisaidap ay; Aed o3 pasise sey Au)

3Y1 ‘NOW 21 Jo Wed sy "Sa1lljI3e) MaU UIm Swialshs Aujan Suige o 1uawade|dal 3yl WOl 1j2Uaq |[IM 2NAI||129 “J1ed 1431 MauU 2y} 91ePOLUWIOIIR 0] SIIIIIN 31830J3d ||IM

15 1aloid ayy o1 uolj|iw g9 T4 01 dn 8INqLIUO2 03 AYD BY] SHWIWO3 1Bl (NOW) Buipueisiapu) JO WNPURICWAIA B 03Ul Paiaus (1S) HSURIL PUNOS pue AYD ayl ‘TTOZ Ul

*UDIINIISUDD WDISAS [1BJ JUIT ISBT BYT UM 11j3uc? |jim Jey) sauladid JajemLulols pue ‘131emalsem ‘iajem SUiledo|al Ylm pajeinosse 1502 pung

ANI[13N @Y1 Jo4 S1 [esodoad sy, '9)13B3S PUB ‘PUB(S| JBJIBIA ‘@NEHDAQ YNM BNAB|{DE 198LUDD [[IM 18Y3 JISURLY [IBJ JYBY JO UDISUBIXa uoljjig G2 parcidde J910A e S| yur] 1seg

UBLUUDJIAUT BIGBUIBISNS pue AUljeaH

suo1jeao[ay AN yur 1se3

Alewiwing aandaxy

3wonno

(1202-5102) 398png |esodoad

Jsquiny jesodoag

33} |esodoug

sjesodoad 123png dI3 ANnn 1202-S10¢

59



T - SunesadQ

10T ‘ST AB

TOOPL[*sPeJS3 404 saiewnuns BullessdQ 910Z-STOZ pl\siesodoud T puncy - $10Z ST AN\ISIVIRIRNE 9T0E-GTOZ\RIUBULY - UILPY SNE\PAINDAS\:Y

000 000 000 00°0 5317
000 00'0 000 000 5314
SEE'EELLS LSE'LTTSS 8EV'GSE'TS 09EThL'YS siejjoq Y73y 01 J9jsued) dunresado vasyOvT
000 00'0 000 000 117
000 000 000 00'0 s314
888'ZYy'¥TS  02L'£55'9TS 815'£88°2Z8  009°565°0CS “siejjoq dIJ 01 J3jsuel| Buneladp vAGE 0T
00T 00'T 000 000 s310
1292 1Z'52 Tz 1102 314
L66'288°E$ S6L'8T9'ES TLT'VP8'TS 76L'SES'TS sig|jog + Asanaq peloud |ended ¥NTOOVT

sjesodo.d 198png Sunelado palejay |ende)

9102 ST0Z

10T £T0¢

193png 91-5T70Z pasodoud

193png vT-£10Z PAdOPY

1n2:- {ppe i+ 3L Jaqunp
asueyd |esodoad
[ELEY ERITNETN

s|esodo.d 128png Suneiado A)NN 9102-5102

60



Z - Sunesadp

pTOT 'sT AR
T0'0pT[xs[x253 10 seuewwns upesad( 910Z-5T0Z ¥)\s|esodoad T punoy - $T0Z ST ARIN\IS3a8png 910Z-5T0Z\29uRLl - UIWPY~SNg\painaas\:y

e/u e/u e/u 00T 00T e/u 000 000 sa1?
e/u efu e/u 1292 12'S2Z e/u 11T 1102 s34
%0'LE L20'TS 10S'LS BRY'ES 619'€S 08¥'sS 'S 9£9°28 sainypuadxy
28ueyy  2Bueyd 9T07-ST0T 9102 . S102 v10Z-€T0C 102 €102
JuUadla4g 1B|10Q |eIoL jeloL
38uey) wnjuualg 198png 9702-910Z pasodoud 128png $10Z-€102 pardopy

Alewwinsg |epueuly jesodold

‘A|Butpl0d2dE yoeq pajeds ag 03 paau [|im s1aaload jo adA) pue 2doas pasodoud ay)] saseasdou) 2sayl oYUM 's13loud 41D 40 |8Al|

pasodoud 3y} Jo Ai3AlSp 9[gBUS 0} pIPasU aJe $3SeaIJu| IsaY L "welFoid/adin1as pasodoad yoea 10j spaau Sulyyels |eniae 133(J81 1313129 0] $324N0S3L
Buyes apim-juawiiedap Sunsixs Jo uoiledo|jeas e J3yies Inq ‘s311/53 14 jeuswiedap paziioyine jo JSGUINU [B10] 3Y] Ul 35EIUIUI 13U B JUIsaidal

10U op 15anbau S|y} o} paiejal .ﬁm.E 1°1) Suryels ul safueyd Suiuiewal dy] "uepPuydd] Suuaauidul 15 311 0'T pUe ‘sioyadsu| UoIIDNISUO) IS 314 02
‘s1@aulBul IS 314 0'Z 2pNpul Fulyyels meN uotesisiuiwpe/uoidadsu) 12afosd pue sauljadid J9iemaisem/1Riemuwiio)s Sulisixa Jo UoIpU0d ay) Fulssasse
Suipn|oul ‘s3103f0.d diJ o |93 pasodoud ayy Jo A1aAlRp 8yl poddns 01317 0'T PUe $314 T°S PUB UOI|[Iw 0°Z$ JO asealdul ue sapnjout [esodoud syl

wnuualqg snoaid Jaac adueyd Jo uondudsag

*dIJ T20Z-5T0T Pasodoad 3y ysidwodde jeys soafosd
1ONIISUD pue ‘udisap ‘aSeurw ‘dojaAap 0} Papa3u S3JINGSII PUE Hels sapnjoul (esodoud siy] ajjpjim pue ‘sjuejd ‘Spuejlam ‘saxej ‘SLeaS)s $,2NAd|3g
J0 yljeay ayy uo sioedwi Suneujwys pue ‘youns Jalem acepns JujSeuew ‘131emalsem Suiaowal ‘Jazem Fupjunip Suipiaosd Suipn)ou) SUSZIND S,3NA3) |38

0} 5931A185 AN 9piAcid 0} SNUIIUG3 01 AJESS3Iau aue s3oafoud asay “ieah Jad o 0g$ BuiBelaae ‘{413) weio.d Juswisaau| euded AN|jun
TZ0Z-STOZ UoKjiw TTZ$ SAND ayl ysydwodde o) Alessaoau $310afo.d Jusunsaaul |eaided 3A1123449-1509 sjuaws|du pue sdojaaap Adaag 123fo.d |elided

Alewuwng aannIaxy

UBWUOJIAUT J)geUIRISNS pUEe AY) B3y 3WoNNG
{9102)S31100°T/53L4 12'9T  THL'905'LS (9102-570%) 398png |Esodoug
VYNTIO'OFT Jaquiny jesodoad

Asanijaq aload |eudey 3L jesodoay

s|esodo.q 123png Sunesadp ANjn 910Z-ST0T

61



€ - Sunesadp

102 ‘ST AN
T0°0vTIxsprIsd 104 ssuewwing SuizesadQ 9107-ST0T ¥lys|esodoid T punoy - ¥T0T 5T Ar\D521393pNg 9T0Z-6T0Z\RIUERLL - URLPY SNG\PaInsssy:y

efu g/u efu 000 000 2fu 00'0 000 311
e/u B/u Bfu 000 000 efu 000 000 s31d4
%I'E LISTS 100053 A4 865'525 £81'8YS 888'/7S 965028 s3.imipuadxy
98ueyy  adueyd 9T0Z-ST0T 9107 5107 vI0C-E107 v107 £10?
PUEMIER Jejog |eyol |elol
33ueyd wniuuaig 198png 910Z-510¢7 pasodoigd 19dpna v10Z-£10T padopy

Alewwing [erpueuly fesodold

‘jesodoud siy3 jo 1ed se pajedpiue si 413 3yl Suipuny
03 yoeoudde |E21I0ISIY S1Y3 0 S3Fueyd oN saPyod Juawaseuew |eRUBUL AND YIIM JUSISISUOD S1 jesodoud SIYl "Spesu 4j) w.ia3-8uo} pue juatind
5,A110 9Y1 Joj Buipuny Jo 22an0S BAISUBY:dWOd B 3pIAcJd 0] WIPUEB) Ul YJOM SIIJSUB) 1109 'JUN0IIE (YY) JuswWwadeday pue [emaudy Sa1|I0eS

lenided Aunn 2yl y3noiys spasu Sujpuny jended wal-3uo) {z pue ‘d|3 pasodoid ayi (T 110) ulpuny Jo 324nos Alewld ay] 3ie SaNUA3L ey

wniuualg snoaaid saao adueyd jo uonduosag

Adnjod S1yl Y1im 2dUepIoade Ul 41D Yyl
0} SJajsueny |enuue 2y) saysiqelsa jesodoud siyl "s1oedu aes w.a-2Uo) pue -11oys Buissaippe apym SuollISuel] el |enuue Yloows Ui 3nsad jey)
Jauuew e ul sjuswalinbas moy) ysed wiai-Buo| s weiSoud [euded ayy Sundalosd Aq pauiwiaiap st Juipuny Jo Junowe ay 193(0i4 Juatuisaau] [eude)

AYI1IN 941 0] SANUIABI B1RJ JO J34suUel) Ajyiuow Aq papiaoud aue s103foud jeuded s 10 40} Bulpuny Jo Ajliofew 1sea ay3 ‘Acjod siyl yIIm JusISIsuo]

VI T 0T 5912104 Juawafeuey] |eloueuld aasuYy.dwo) A1) Aunba jeuonessuad-aziul Sulaziyoe pue Ajigi@y [e1dueuly o) Suipioad ‘s8ures

1Upas2 Y3y Juruieluew ‘suoisues 3les yioows Jo sajdipuud 2yl uo papunord si JuawsaAUL reyded wus1-8uol 104 Sujuue(d [ejpueuly Jo AAIRIS(O AY |

JU3WUOIIAUT J|GRUIBISNS PUB Aylieay awonng
$311/53140  809°000°05% {9T0z-5102) 398png |esodoud
VaeeovT Jaquin |esodougd

dID 01 13jsuea] BunesadQ 3] |esodoud

s|esodoid 328png Suiyesado ANpn 9T0Z-STOT

62



t - Bunpesado

bT0Z ‘ST ARy
TO0PT[Xs|x"D53 40} salewwng FuneiadO 9T02-STOT Y]\s|esodord T punoy - ¥107 ST AeW\DSIeEpng 91.0Z-6T0Z\20LBUY - WWPY ™ SPE\PaINIas\:)

g/u efu gfu 000 0c'o e/u 000 000 s
e/u efu e/u 000 oc'o e/u 000 000 s314
%v'ZTT €589 T56'2TS EELLS L12'5$ 86095 SSE'TS TPL'YS sainypuadx]
asueyy  a8ueyd 9102-ST0C 9102 ST02. ¥T02-€T02 v10Z €702
Juadiad le|jog |e301 |elo|
aduey) wnjuua)g 328png 9T07-9T07 pasodoid 193png +T0Z-€107 paldopy

Alewwung |enueuty |esodoud

‘jesodoud siy) jo 1ed se pajedianue si g1 ayy Suipuny

01 yoeoudde |eau03siy siyy 01 sadueys oN saisiod Juawadeuew jelpueuly AUD Ylim Judlsisuod s| [esodoud siyL 'SPSdU di3 wil-3uc) pue usund
5,A11D0 aY1 10j Bulpuny JO 921n0S 3AISUAYAIAWIOD B IPIADIL 0] WISPUE] Ul JIOM SISJSURIY 109 JUN0dJe (37Y) Juaiade|day pue [emaudy sanljioey
|ended 3:_.5 9y1 yadnouys spasu 3uipuny (epdes wiisl-3uo| (z pue ‘4(D pasodoud su (T 1104 Buipuny Jo 92unos Alewiid Y] 3Je SaNUBADI 318y

wnuuaiq snomaisd 1aa0 33ueyd Jo uondinsaqg

-Av110d e1aueuly sIUl Yum Jus1SISUod SJuUsWdIe|dal pue siemausd [elided Suning puny 0} anusasl
218l 40 Jaysuel) jenuue aly) syuasatdal esodoud siUy uol|iq §'€$ 1NOYE JO 3njea JU3WAJR|dAL B YIIm 2INJDNIISRILLI SeY SN 2NAI||2] 'SWAIsAS
3say1 Sudejdas Jo uaping 3y Jo dueys Jiey sU sAed s1oAedI)ed JO UOIRIBUSE Yoed 1ey) Suunsud pue sdyids e a8.e| 10 paau 3yl Suipioae Agauay)

‘s98e 1l se aunjonsisepui AN s,A3D Sul 2oejdsa 0} Je3A Yyoea spuny apise s3as Ajsanocecad unodse (yyy) Juawsdedsy pue [emaudy s

feaded ANIRN Ayl ‘@l T'0T A21jod JuduiaBeueiy jeioueuly aAISUILRIdWOD S AND AU} Ul pazijeLioWaW pue ‘SGET Ul 19UNoD A1) 941 Aq paysiiges3

Alewiwing 3annlIaxy

JUSWUOIIAUS BJqeUIRISNS pue AYYedH JwoNno
$311/53140  Z69056CTS (9102-5TOT} 338png |esodoly

vagy ovT laquiny jesodosd

Yy 01 4ysued) Junesado apuL |esodoid

sjesodo.d 103png dunnesado AN 9T0Z-STOZ

63



